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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES
DIRECTORS’ REPORT

The Directors present their report together with the financial report of the Australian Foothall League {“the Company”)
and Consolidated Entity, being the Company and its controlled entities, for the year ended 31 QOctober 2012 and the
auditor's report thereon.

Directors
The Directors of the Company at any time during or since the end of the financial year are:

Mr R } Goyder, AOQ Chairman - Appointed Commissicner 21° November 2011
Chairman from March 2017
Chairman of Remuneration Committee
Member of Audit and Risk Committee

Qualifications: Bachelor of Commerce (The University of Western Australia}

Experience: Chair, Weodside
Chair, Qantas Airways
Chair, Channel 7 Tetethon Trust
Chair, West Australian Sympheny Crchestra
Chair, JDRF Australia
Former Director, Wesfarmers Ltd
Former Director, Fremantle Football Club

Mr G A Mclachlan Chief Executive Officer — Appointed 5 June 2014

Qualifications: Bachelor of Laws {Hons.) (The University of Melbourne)
Bachelor of Commerce (The University of Adelaide}

Experience: AFL Deputy CEO 2012-2014
AFL Chief Operating Officer 2008-201.2
AFL General Manager Broadcasting & Major Projects 2006-2008
AFL General Manager Commercial Operations 2003-2006
Patron, Children’s Cancer Foundation

Mr P M Bassat Non-Exacutive Commissioner — Appointed 20 February 2012
Member of Remuneration Committee

Qualifications: Bachetor of Laws {The University of Melbourne}
Bachelor of Commerce (The University of Melbourne)

Experience: Co-founder and former CEO, SEEK Ltd 1997-2011
Director, Square Peg Capital Pty Lid
Director, Peter MacCallum Cancer Foundation
Director, Wego Pte Ltd
Director, PropertyGuru Pte Ltd
Director, Innovation and Science Australia
Advisory Board Member, Evans & Partners Globai Disruption Fund
Member, Mount Scopus Coilege Foundation
Director, Athena Financial Pty Ltd



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES
DIRECTCRS' REPORT
Mr K L Williams, AM Non-Executive Commissioner — Appointed 4™ March 2014

Qualifications: Bachelor of Music {The University of Sydney)
Honorary Doctorate of Letters (Macquarie University)

Experience: Chair, Thomson Reuters Founders Share Company
Chair, The Copyright Agency
Chair, Vidcorp
Co - Chair, NSW State Library Foundation
Chair, The Cranlana Centre for Ethical Leadership
Director, Myer Family Investments
Director, Australian Musie Foundation
Director, Executive Channel International
Board Member, University of Western Sydney Foundation
Director, Australian Schools Plus

MrJ A Ball Non-Executive Commissioner — Appointed 25 March 2015
Member of Audit and Risk Committee

Qualifications Graduate, Australian institute of Company Directors

Experience: Senior Relationship Manager, Ord Minnett Ltd
Senior Relationship Manager, Macquarie Group 2000 - 2018
Director, Sydney Swans Football Club 2007-2015
Player, Sydney Swans Football Ctub 2000-2005
Player, West Coast Eagles Football Club 1992-1939

Ms S 1 Wilkie, AO Non-Executive Commissioner — Appointed 25 March 2015
Membar of Remuneration Committee — Appointed 10' December 2018
Chair, AFLW Competition Committee

Qualifications: Bachelor of Human Resource Management (University of New England)
Graduate Diploma of Telecommunications Systems Management (Swinburne
University of Technology)
Graduate Diptoma of Strategic Studies (Deakin University}
Master of Defence Studies {University of Canberra}
Advanced Management Program (Harvard Business Sehool)

Experience: Commander, Australian Defence College
Chief of Staff to the Chief of Army
National Commander ADF commitment in Afghanistan
Directar, AFL SportsReady
Diractor, Australian American Leadership Dialogue
Chair, Defence Technologies, Deakin University

Mr P A Newbold Non-Executive Commissioner — Appointed 17 March 2016
Chairman of Audit and Risk Committee

Qualifications Bachelor of Laws {Monash University}
Bachelor of Economics (Monash University}

Experience Chairman, SEDA
Director, Supra Capital Limited
Chair, Golf Australia Limited
Chaireman, Althea Group Heldings Limited
President, Hawthorn Football Club 2012-2016
Life Member, Hawthorn Football Club



Ms G M Trainor, AD

Qualifications:

Experience:

Mr R M Bishop

Quatifications:

Experience:

Prof H M Milroy

Quealifications:

Experience:
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Non-Executive Commissioner — Appointed 17" March 2016

Bachelor of Laws {The University of Melbourne)
Master of Arts in Cultural & Creative Practice (Western Sydney University)
Fellow, Australian Institute of Company Directors

Chair, National Film & Sound Archive

Commissioner, Sport Australia

Director, Infrastructure Australia

Director, Major Infrastructure Projects Board {VIC)
Dirgctor, Zurich Australia Ltd: One Path Life & General Insurance
Member, ACT City Renawal Authority

Director, Wattle Hill Fund #1 Advisory Board

Director, WAM Global Ltd

Member, Sydney Review of Books

Director, Western City and Aerotropolis Authority
Chair, Construction Industry Culture Task Force
Trustee, Western Sydney University Foundation
Trustee, Western Sydney University Board of Trustees
Director, Whitlam [nstitute

Trustee, The Charles Perkins Trust

Non-Executive Commissioner — Appointed 215 April 2017
Member of Audit and Risk Committee
Member of Remuneration Committee

Bachelor of Laws {Hons.) {The University of Melbourne)
Bachelor of Commerce {The University of Melbourne)
Bachelor of Arts (The University of Melbourne)

Managing Partner and Founder, BGH Capital
Non-Executive Director, Burnet Institute
Member, Takeovers Panel

Non-Executive Commissioner — Appointed 14 March 2019

Bachelor of Medicine, Bachelor of Surgery (The University of Western Australia)
FRANZCP: CATCAP

Professor of Child and Adolescent Psychiatry, Perth Children’s Hospital Foundation
Honourary Research Fellow, Telethon Kids Institute

Commissioner, National Mental Health Commission

Co-chair, Mitlion Minds Research Advisory Board



Directors’ Meetings

DIRECTORS' REPORT

AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

The number of Directors’ meetings {including meetings of committees of Directors) and number of meetings attended by
each of the Directors of the Company during the financial year were:

Director Directors” Meetings Audit and Risk Committee | Remuneration Committee
Meetings Meetings
No. of No. of No. of No. of No. of No. of

meetings meetings meetings meetings meetings meetings
attended held* atiended held* attended held*

Mr R | Goyder, AC 8 8 i 2 1 1

Mr G A Mclachlan 8 8 - - - -

Mr P M Bassat 8 8 - - 1 1

Mr K L Williams, AM 7 8 - -

Mr J A Ball 8 8 1 2 - -

Ms § L Wilkie, AD 8 8 - 1 i

Mr P A Newbold 8 8 2 2 -

Ms G M Trainor, AQ 8 8 - - - -

Mr R M Bishop 8 8 1 2 1 1

Prof H M Milroy 6 7 - - - -

* Reflects the number of meetings held during the time the Director held office during the year.

The role of the Audit and Risk Committee is to give the Commission assurance regarding the preparation and integrity of
financial reports, internal controls, policies and procedures that are used to identify and manage business risks and
compliance with legal and regulatory requirements. The AFL's Integrity and Security function also reports to the Audit and
Risk Committee on a periodic basis.

The role of the Remuneration Committee is to review the remuneration packages and policies applicable to Senior
Executives of the Company.

As well as the above meetings, the Directors also attended numerous other meetings including meetings with the
Presidents of afl Australian Footbail League (AFL} clubs.

Principal activities

The principal activities of the Consolidated Entity during the course of the financial year have been to promote, control,
manage and encourage Australian Football.

There were no significant changes in the nature of the activities of the Consolidated Entity during the year.



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES
PDIRECTORS’ REPORT
Objectives

The major objectives of the Company include the following:
(i} To manage the AFL competitions to ensure that they remain the most exciting in Australian sport.
{ii) To build a stronger relationship with the supporters at all levels of the game.
{iii) To help ensure that AFL clubs are financially secure and competitive.
{iv) To provide the best possible benefits for AFL players and to drive the next generation of elite athletes to choose
our game.

Strategy and performance

The Company’s strategy is to promote the AFL brand throughout Australia and to a limited extent outside Australia. Key
Performance Indicators such as attendances at AFL games, television ratings, digital consumption and participant
numbers are used to measure the Company's performance against this strategy.

Review and results of operations

The profit of the Consalidated Entity was $27.9 mitlion, compared with a profit of $25.9 miflien in 2018. The resuit includes
a contribution of $7.4 million by AFL Stadia Pty Ltd upon consolidation (2018: $4.5 million),

State of affairs

In the opinion of the Directors there were no significant changes in the state of affairs of the Consolidated Entity that
occurred during the financial year under review not otherwise disclosed in this report ar the consolidated financial
statements. ‘

Events subsequent to balance date

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction,
or event of a material and unusual nature likely, in the opinion of the Directors of the Company, to affect significantly the
operations of the Consolidated Entity, the results of those operations, or the state of affairs of the Consolidated Entity in
future financial years.

Likely developments

The Directors do not anticipate any major changes in the basis of operations of the Consolidated Entity and the future
results of those operations in subsequent financial years.

Insurance premiums

Since the end of the previous financial year the Company has paid insurance premiums on insurance contracts in respect
of Directors’ and Officers’ liabitity and legal expenses, which include cover for current officers, including Executive Officers
of the Company. The insurance premiums in respect of the officers of the Company relate to:
= costs and expenses that may be incurred by the relevant officers in defending proceedings, whether civil or
criminal and whatever their outcome; and
¢ other liabilities that may arise from their position, with the exception of conduct involving a wilfui breach of duty
or improper use of information or position: to gain a personal advantage.

Directors’ benefit

Since the end of the previous financial year no Director of the Company has received or become entitled to receive any
benefit (other than the fixed salary of a fuil time employee of the Company or of a reiated body corporate) by reason of
a contract made by the Company, its controlled entities, or a related body corporate with a Director or with a firm of
which a Director is a member, or with an entity in which a Director has a substantial interest other than as disclosed in
Notes 18 and 22 of the annual financial report.



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES
DIRECTORS’ REPORT
Lead Auditor's independence Declaration under Section 307C of The Corporotions Act 2001

The Lead Auditor’s Independence Declaration is set out on Page S and forms part of the Directors’ report for the year
anded 31 October 2019,

Rounding off

The Company is of 2 kind referred to in ASIC Corporations (Roundingin Financial/Directors’ Reports) Instrument 2016/191
and in accordance with that Instrument, amounts in the financial report and Directors’ report have been rounded off to
the nearest thousand dollars, unless otherwlise stated.

Dated at Melbourne this 17th day of February 2020,

Signed in accordance with a resolution of the Directors:

id
/ MrRJ Goyder, AO / Mr G A Melachlan

Chairman Director



Lead Auditor's Independence Deciaration under
Section 3076 o the Corporations Act 2001

To the Directors of the Australian Football League

| declare that, to the best of my knowledge and belief, in relation to the audit of the Australian Football
League for the financial year ended 31 October 2019 there have been:

i. no contraventions of the auditor independence requirements as set out in the
Corporations Act 2007 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in refation to the audit.

Gy @\g

KPMG Dean Waters
Partner
Melbourne

17 February 2020

KPMG, an Australian partnership and a member firm of the KPMG o
netwark of independent meraber firms affiisted with KEMG Liabilily fimited by & scheme approved under
International Cooperative (*KPMG International™). a Swiss entily, Professional Standards Legistalion.



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

CONSOLIDATED STATEMENT OF PROFIT & LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 OCTOBER 2019

Revenue

Net financing expense

Expenses from operating activities

Profit from operating activities before related income tax expense
income tax expense relating to operating activities

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Profit attributable to:
Owners of the Company
Non-centroiling interests

Profit for the year

Total comprehensive income attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income for the year

Note 2019 2018
$'600 $’000
3 793,939 778,596
(5,842) (4,091)
4 {759,252) (747,738)
28,845 26,767
7 (987) {893}
27,858 25,874
27,858 25,874
26,696 24,831
1,162 1,043
27,858 25,874
26,696 24,831
1,162 1,043
27,858 25,874

The Consolidated Statement of Profit & Loss and Other Comprehensive Income are to be read in conjunction with the notes

to the financial statements set out on pages 14 to 34.

10




AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

Assets

Cash and cash eguivalents
Trade and other receivables
Other assets

Total current assets

Trade and other receivables
Property, plant and equipment
Intangible assets

Other assets

Total non-current assets

Total assets

Liabilities

Trade and other payables

Deferred income

Fair value of derivatives
Interest-bearing loans and horrowings
Provisions

Total current liabilities

Trade and other payables

Deferred income

Interest-bearing ioans and borrowings
Provisions

Total non-current liabilities

Total liabilities

Net assets

Equity

Member Contributions
Reserves

Retained earnings

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 OCTOBER 2019

Note

17{a)

i1
11

12

14
13

12
14
13

15
16

Total equity attributable to equity holders of the Company

Non-controlling interest

Total equity

16

2019 2018

$'o00 $’000
184,721 209,237
47,800 46,101
7,441 7,723
239,862 263,061
17,008 15,870
201,079 222,711
25,262 30,508
4,176 3,840
247,525 273,029
487,487 536,050
72,912 54,327
41,818 40,013
4,144 935
8 g
17,912 19,985
136,794 115,268
1,295 5,000
6,558 8,247
95,759 176,652
8,254 19,954
111,866 208,853
248,660 325,121
238,827 210,869
21 21
60,000 40,000
172,088 165,392
232,109 205,413
6,718 5,556
238,827 210,969

The Consolidated Statement of Financial Position are to be read in conjunction with the notes to the financial statements set

out on pages 14 to 34.
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AS AT 31 OCTOBER 2019
2019 2018
5000 $'000
Total equity at the beginning of the year 210,969 185,085
Total comprehensive income for the year 27,858 25,874
Total equity at the end of the year 238,827 210,969
Equity attributable to:
Owners of the Company 232,109 205,413
Non-controtling interests 6,718 5,556
Total equity at the end of the year 238,827 210,969

The Consolidated Statement of Changes in Equity are to be read in conjunction with the notes to the financial statements
set out on pages 14 to 34.

12



AUSTRALIAN FOOTEALL LEAGUE AND ITS CONTROLLED ENTITIES

CONSOLIDATED STATEMENT OF CASH FLOWS

Cash flows from operating activities
Cash receipts in the course of operations
Cash payments in the course of operaticns

Net cash from operating activities

Cash flows from investing activities

Interest received

Payments for property, plant and equipment
Net cash used in investing activities

Cash flows from financing activities
Interest paid

Repayments of external borrowings
Payment of finance lease liabilities
Net cash used in financing activities

FOR THE YEAR ENDED 31 OCTOBER 2019

Note

17{b)

Net increase/{decrease) in cash and cash equivalents

Cash and cash eguivalents at the beginning of the financial year
Cash and cash equivalents at the end of the financial year 17(a)

2019 2018

$7000 4000
791,852 785,525
(714,258) (680,298)
77,594 105,227
2,292 2,534
(15,375) (18,714}
(13,083) (16,180}
(8,134) {6,625)
(80,885) (8,484)
{8) (8)
(89,027) (15,117)
(24,516} 73,930
209,237 135,307
184,721 208,237

The Consolidated Statement of Cash Flows are to be read in conjunction with the notes to the financial statements set out

on pages 14 o 34,

13



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOSBER 2019

Statement of significant accounting policies

The Australian Football League {“the Company”) is a not-for-profit company domiciled in Australia and is a company limited by
guarantee. The consolidated financial report of the Company for the financial year ended 31 October 2019 eomprises the
Company and its subsidiaries (together referred to as the “Consolidated Entity”).

The nature of the operations and principal activities of the Consolidated Entity are described in the Directors’ report.
Basis of preparation

The consolidated financial staternents are general purpose financial statements which have been prepared in accordance with
Australian Accounting Standards (AASBs) adopted by the Australian Accounting Standards Board (AASB) and the Corporations
Act 2001, The financial report was authorised for issue by the Directors on 17th February 2020.

The financial report is presented in Australian dollars, which is the Company’s functional currency and the functional currency
of all entities comprising the Consolidated Entity.

The Company is of a kind referred to in ASIC Corporations {Rounding in Financial/Directors’ Reports) instrument 2016/191 and
in accordance with that instrument, amounts in the financial report and Diractors’ report have been rounded off to the nearest
thousand doilars, unless stherwise stated.

The finzncial report has been prepared on the basis of historical costs and, except where stated, does not take into account
changing money values or changes in fair values.

The financial report has been prepared on an accruals basis.

The preparation of a financial report in conformity with Australian Accounting Standards reguires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements
about carrying valuas of assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates. These accounting policies have been consistently applied by the Company, with the exception of the adoption
of AASB 3 Financial Instruments which is discussed further within Note 10 Financial Instruments.

These accounting policies have been consistently applied by each entity in the Consolidated Entity and, except where there is
a change in accounting pelicy, are consistent with those of the previous year.

14



AUSTRAUAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2019

Revenue
2019 2018
. $'000 $'000
Revenue from operating activities
Broadcasting and AFL media 397,439 351,504
Commerciat operations 290,338 279,375
Football operations 17,337 18,708
Game development 38,367 38,327
Gther revenue 34,458 34,682
Contra advertising revenue 16,000 16,000
793,939 778,596

Revenues are recognised at the value of the consideration received net of the amount of goods and services tax {GST)
payable to the taxation authority. Exchanges of goods or services of the same nature and value without any cash
consideration are not recognised as revenues. Exchanges of goods or services that are not of the same nature are recognised
as revenue and expenses at the notional fair value of the goods or services.

Trading Operations

Sales Revenue

Sales revenue comprises revenue earned (net of returns, discounts and allo'wances} for the provision of products or services
to entities outside the economic entity. Sales revenue is recognised within the period to which it contractually relates or
when the fee in respect of services provided is receivable.

Other Revenue
Other revenue (including Contra Revenue) is recognised within the period to which it contractually relates or when the fee in
respect of services provided is receivable, including television rights and sponsorship.

Sale of non-current assets
The gain or toss on disposal is calculated as the difference between the carrying amount of the asset at the time of disposal
and the nat proceeds on disposal (including incidental costs) and is treated as other income.

Government grants

Government grants arising from the contribution of an asset are measured at the fair value of the contributions received ar
receivable when the entity obtains the control of the contribution or right to receive the contribution, it is probable the
economic benefits comprising the contribution wil flow to the entity and the amount of the contribution can be measured
reliably.

Government grants which contain reciprocal transfers are initially recognised as deferred income at fair value where there is

reasonable assurance that they will be received and the Consolidated £ntity and the Company will comply with the conditions
associated with the grant. These are then recognised as other revenue on a stage of completion basis.

15



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2019

Expenses from operating activities

2019 2018
5’000 5000
(a) Expenses from operating activities
Qperating expenditure
Broadcasting and AFL media 19,112 21,895
Commercial operations 68,525 72,274
Football operations 51,094 49,038
Game development 48,898 45,078
Finance and administration (i} 134,532 118,403
Strategy and marketing expenditure 33,451 34,525
Shared services expenditure 12,821 12,974
Other expenditure 13,412 12,291
Distributions
Distributions to AFL clubs 314,607 307,216
Distributions to the AFLPA 37,687 36,589
Elite facilities and stadia 11,872 9,675
Development grants 9,003 11,038
Community facilities 5,988 15,487
Donations 1,350 1,245
759,252 747,738

{i) The 2019 finance and administration costs comprise of expenses relating to the property development activities in
the Docklands precinct and relocation of the AFL NSW office

(b) Profit from operating activities before income tax has been arrived at after charging the following items:

Bad and doubtful debts {(102) (81)
Depreciation of leaseholds improvements 5,344 5,678
Depreciation of property, plant and equipment 31,643 28,061
Amortisation of intangibles 5,246 7,744
Operating lease rental expense 5,950 6,217

Gronts and distributions to clubs
Grants and distributions are made periodically to participating clubs of the AFLto enable the clubs to carry out the promotion,
management and development of Australian Football and are brought to account as an expense when paid or accrued.

Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except where the amount
of GST incurred is not recoverable from the taxation authority. In these circumstances, the GSTis recognised as part of the cost
of acquisition of the asset or as part of the expense.

Leased assets

Payments made under operating leases are expensed in egual instalments over the accounting periods covered by the lease
term, except where an alternative basis is more representative of the pattern of benefits to be derived from the leased
property.

16



AUSTRALIAN FOOTBALL LEAGUE AND IT5 CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTORBER 2018

Net financing expenses

2018 2018

5000 5000
Interest income 2,292 2,534
Interest expenses {8,134) (6,625)
{5,842) {4,081)

Interest revenue
Interest revenue is recognised as it accrues, taking into account the effective yield on the financial asset.

Interest expenses
Interest expenses include interest and loan establishment costs and are expensed as incurred.

Personnel expenses (i)

2019 2018

$'000 S'000
Wages and salaries 105,419 98,731
Superannuation expense 8,293 7,204
Annual leave expense 763 603
Long service leave expense 1,102 893
115,577 107,431

(i} 2019 personnel expenses comprise of additional resources within AFL Tasmania to deliver game development initiatives in
the area and resources to support the new AFL Cape York Girls House. The remaining increase is in existing personnel costs of
3%,

Wages, Salaries and Annual Leave

Liahilities for emplayee benefits for wages, safaries and annual leave that are expected to be settled within 12 months of the
reporting date represent present obligations resulting from employees’ services provided to reporting date, calculated at
undiscounted amounts based on remuneration wage and salary rates that the Consolidated Entity expects to pay as at the
reporting date including related on-costs, such as workers compansation insurance and payroll tax.

Long Service Leave
The provision for employee benefits to long service leave represents the present value of the estimated future cash outflows

to be made resuiting from employee’s services provided to reporting date.

Superannuation Fund
Centributions to employee superannuation funds are expensed as they are incurred.

17
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTCBER 2019

Taxation (i}

2018 2018

$'000 $'000
Prima facie income tax expense calculated at 30% on the profit from activities 8,654 8,020
Exemption from income tax (7,667) {7.137)
987 893

Deferred tax assets of $69.4 million at 31 Octeber 2019 (2018: $71.1 million} have not been recognised in respect of tax
losses accumulated within the AFL Stadia Pty Ltd tax consolidated group because it is not probable that future taxable profit
will be available against which the AFL Stadia Pty Ltd tax consolidated group can use the henefits therefrom.

The Company and most of its fully owned cantrolled entities are exempt from income tax under Section 50-45 of the Income
Tax Assessment Act 1997 as amended, as the activities are solely the promotion, administration and develfopment of
Australian Foothail.

AFL Stadia Pty Ltd, a fully owned subsidiary, is subject to income tax based on the applicable income tax rate for Australia,
adjusted by the changes in deferred tax assets and liabilities attributable to temporary differences, unused tax iosses and the
adjustment recognised for prior periods, where applicable, AFL Stadia Pty Lid is the parent entity of the tax-consolidated
group. The tax sharing agreement entered requires each Company to make contributions to the head of the tax-consolidated
group for tax jiabilities and deferred tax balances arising from transactions occurring after the implementation of tax
consofidation excluding intercompany dividends. The contributions are calculated as a percentage of the groug’s current tax
Hability.

Champion Data, a 49% owned subsidiary, is subject to income tax based on the applicable income tax rate for Australia,
adjusted by the changes in deferred tax assets and liabilities attributable to temporary differences, unused tax losses and the
adjustment recognised for prior periods, where applicable.

Sports Wagering Integrity Management, a joint venture, is subject to income tax based on the applicable income tax rate for
Australia, adjusted by the changes in deferred tax assets and liabilities attributable to temporary differences, unused tax
Josses and the adjustrment recognised for prior periods, where applicable.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that future taxable profits will be

available against which they can be used. Future taxable profits are determined based on business plans for individual
subsidiaries in the Group and the reversal of temporary differences. Deferred tax assets are reviewed at each reporting date.

18



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2019

Trade and other receivables

2013 2018
$'000 $'000
Current
Trade and other receivables 45,505 36,407
Receivables due from AFL clubs (i} 3,127 10,628
48,632 47,035
Less; provision for doubtful debts (832) (934}
47,800 46,101
Non-current
Receivables due from AFL elubs {i) 10,900 11,612
Loans due from AFL clubs 6,108 4,358
17,008 15,970

Receivables from AFL clubs are presented net of amounts owing to AFL ctubs. The amount owing to AFL clubs was $4.9
milion (2018: $12.4 million).

Receivables
Trade and other receivables are stated at their amortised cost less impairment loss.

The zbility to cotlect debts is assessed at reporting date and specific provision is made for any doubtful accounts. Where
amounts owing are due over more than one year these amounts are discounted to their present value.

On initial recognition of trade and other receivables an assessment of lifetime expected credit losses is performed based on
historical credit loss experience adjusted for forward-looking factors specific to the debtors and the economic environment.
Amounts are then provided for where required with the impairment charge recognised in profit or loss. These lifetime
expected credit osses are then assessed on an ongoing basis. Balances are written off when the AFL has stopped pursuing
the recovery. If the amount to be written off is greater than the amount provided for, the difference will first be treated as
an increase in the provision that is applied against the gross carrying amount. Any subsequent recoveries are credited to
profit or loss. The receivables that were written off during the reporting period were insignificant, and therefore there has
been no change to the provision for expected cradit losses associated with trade and other receivables.

Trade and other payables

2019 2018
$'000 $'000

Current
Trade payables 70,332 53,068
Qther payables 2,580 1,259
Carrying amount at end of year 72,912 54,327
Non-current
Other payables 1,295 5,000

Payables
Payables are recognised for amounts to be paid in the future for goods or services received. Trade accounts pavable are non-
interest bearing and are normally settled within 30 days.

Goods and services tox
Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable from, or payable
to, the ATO is included as a current asset or liability in the statement of financial position.
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AUSTRALIAN FOOTBALL LEAGUE AND [TS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

10. Financial instruments, fair values and risk management

The Consolidated Entity’s financial assets & liabilities include cash and cash equivalents, trade & other receivables, trade &
other payables and finance lease liabilitles. With the exception of finance lease Habilities and derivatives, these assets and
liahilities are not measured at fair value in accordance with accounting policies. Carrying amounts are a reasonabie
approximation of fair value,

Finance lease liabilities are racognised as other financial liabilities and are classified as a [evel 2 fair value iability. Finance lease
liabilities are valued at fair value using a discounted cash flows valuation technique.

interest rate risk

The Consolidated Entity’s major financial assets are short term deposits set on a fleating interest rate basis and non-interest-
bearing receivables. The Conselidated Entity’s major financial liabilities are long-term bank debt which is incurred throughout
the year. The Consolidated entity uses Interest Rate Swaps to manage its interest rate risks on these facilities. Such derivative
financial instruments are initiatly recognised at fair value on the date in which the contract is entered into and are subsequently
remeasured at fair value. Derivatives are carried as financiai assets when the fair value is positive and financial liabitities when
the fair value is negative.

Cash flow sensitivity analysis for variable rate financial assets
At reporting date, the interest rate profile of the Consolidated Entity’s interest-bearing financial instruments was:

2019 2018
$'000 $'000
Floating rate instruments
Financiai assets 184,721 209,237
Financial liabifities {95,745) (176,630}
Net financial assets 88,976 32,607

An increase/{decrease) of 100 basis points in interest rates at the reporting date would have increased/{decreased) profit for
the Consolidated Entity by $0.9 million {2018: $0.3 million).

Credit risk

Credit risk represents the loss that would be recognised if counterparties failed to perferm as contracted. The credit risk on
financial assets of the Company which have been recognised on the statement of financial position is the carrying amount net
of any provision for doubtful debts.

The majority of the Company's credit exposures are to AFL clubs, its subsidiaries and corporate partners. The Company
monitors these exposures on a regular basis to assess recoverability of amounts owing.

For receivables with a remaining [ife of less than one year, the notional amount is deemed to reflect the fair value.
As at 31 October 2019, $21.1 million of the Consolidated Entity’s trade and other receivables are past due (2018: $24.8 million).

The AFL Commission have assessed the recoverability of past due receivables and are satisfied as to the collectability of these
amounts. The ageing of trade receivables at reporting date is:

2019 2019 2018 2018

$'000 $'000 $'000 5000
Gross Impairment Gross Impairment
Current 38,478 - 33,872 -
Past due 31-60 days 9,216 - 5,928 (44}
Past due 61-90 days 4,283 (12) 2,172 (5}
Past due 91 + days 7,555 (820} 16,675 {885)
59,932 (832} 58,647 {934)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2019

10. Einanciaf instruments, fair values and risk management (continued)

Credit risk {continued)
The carrying amount of the Consolidated Entity's financial assets represent the maximum credit exposure.

The Consolidated entity’s maximum exposure to credit risk at the reporting date was:

Note 2018 2018

$'000 $'000
Cash and cash equivalents 184,721 209,237
Trade and other receivables 64,808 62,071
249,529 271,308

The Consolidated Entity’s policy is to provide financial guaranteas on behalf of AFL controlled entities, AFL clubs and AFL
Affiliated associates.

Liquidity risk

tiquidity risk is the risk that the Consolidated Entity will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. The Consalidated Entity’s approach to managing
Higuidity s to ensure, as far as possible, that it wifl have sufficient liquidity to meet its liabilittes when they are due, under both
normal and stressed conditions, without incurring unacceptable fosses.

The Consolidated Entity also manitors the tevel of expected cash inflows on trade and other receivables together with expected
cash outflows on trade and other payables. At 31 October 2019 the cash cutflows from trade and other payables due within
60 days were $72.9 million (2018: $54.3 million).

in addition, the Consolidated Entity maintains a revolving multi-option facility of up to 560 mitlion that can be drawn down to
meet short term financing needs. interest would be payable at a market rate. As at 31 October 2019 the facility is undrawn.

Foreign exchange risk
The Consolidated Entity is not exposed to any material forzign exchange risk as it operates within Australia and all material
transactions are undertaken in Austratian dollars.

AASB 9 Financial Instruments

For AFL, AASB 3 Financial Instruments became effective for periods beginning on 1 November 2018, replacing the existing
accounting requirements for financial instruments under AASB 139 Financial Instruments: Recognition and Measurement.
AASB 9 introduces changes to the classification and measurement of financial instruments, replaces the ‘incurred loss’
impairment model with a new “expected loss’ model when recognising expected credit losses on financial assets, and includes
new general hedge accounting requirements.

The AFL has applied AASB 9 retrospectively, with no material change to the carrying amount of its financial instruments when
measured under the requirements of AASE 9. From a classification perspective, there was no impact on AFL's financial
instruments as reflected in the table below. An analysis has been performed of the lifetime expected credit losses associated
with AFLs in-scope financial assets and the provisions raised under AASB 139 are sufficient when considering the lifetime
expected credit losses associated with these assets. There was no impact of the new general hedge actounting requirements.

The measurement bases of the AFt's financial assets and liabilities under AASB 139 and AASB 9 are as follows:

Asset/liability AASB 139 AASB 9

Cash Armortised cost Amortised cost
Trade and other receivables Amortised cost Amortised cost
Interest-bearing liabilities Amortised cost Amortised cost
Derivative assets/liabilities FVTPL FVTPL
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

Property, plant and eguipment
AFt House — Docklands at cost
Less accumulated depreciation

Furniture and fittings at cost
Less accumulated depreciation

IT equipment at cost
Less accumulated depreciation

Leasehold improvements at cost
Less accumulated depreciation

Paintings at cost

Plant and equipment at cost
Less accumulated depreciation

Motor vehicles at cost
Less accumulated depreciation

Marvet Stadium at cost
Less accumulated depreciation

Intangible assets

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2019

11. Property, plant and equipment and intangible assets

Medallion Club licenses heid for sale
Carrying amount at beginning of year

Cost of licenses sold
Carrying amount at end of year

Stadium naming rights and supplier relationships
Carrying amount at beginning of year

Impairment of naming rights
Amortisation
Carrying amount at end of year

2019 2018

$'000 $’000
10,769 10,744
(6,299} (4,803}
4,470 5,941
11,645 12,229
(7,848} (8,287}
3,797 3,942
22,959 19,903
{20,999} (17,568}
1,960 2,335
37,324 32,625
{34,160} (28,816)
3,164 3,809
415 415
16,702 14,636
{9,110} (6,897)
7,592 7,739
736 472
(B16) {420)
120 52
246,085 241,963
{66,524) (43,485)
179,561 198,478
201,079 222,711
28,375 33,906
(4,932} (5,531)
23,443 28,375
2,133 4,611
- (265)
(314} {2,213)
1,819 2,133
25,262 30,508
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

11. Property, plant and equipment and intangible assets (continued)
2019 2018
$'000 4’000

Property, plant and equipment
Reconciliations of the carrying amounts for sach class of property, piant and eguipment are set out below:

AFL House - Docklands

Carrying amount at beginning of year 5,841 6,202
Additions 24 4
Depreciation {1,495} {265)
Carrying amount at end of year 4,470 5,941

Furniture and fittings

Carrying amount at beginning of year 3,942 3,846
Additions 995 842
Dispasals (20} {2)
Depreciation {1,120) (844)
Carrying amount at end of year 3,797 3,942
IT equipment

Carrying amount at beginning of year 2,335 3,180
Additions 3,194 1,700
Dispasals - {41)
Depreciation {3,569} (2,504)
Carrying amount at end of year 1,960 2,335

Leasehold improvements

Carrying amount at beginning of year 3,809 4,345
Additions 4,699 5,143
Disposals - (1)
Depreciation {5,344) (5,678)
Carrying amount at end of year 3,164 3,808
Paintings

Carrying amount at beginning of year 415 410
Additions - 5
Carrying amount at end of year 415 415
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2019

11. Property, plant and equipment and intangible assets (continued)

2019 2018
S'000 5000

Property, plant and eguipment reconciliations {continued)
Plant and equipment
Carrying amount at beginning of year 7,739 8,449
Additions 2,078 1,686
Disposals - (24)
Depraciation (2,225} {2,372)
Carrying amount at end of year 7,592 7,739
Motor vehicles
Carrying amount at beginning of year 52 82
Additions 264 41
Depreciation (198} (71)
Carrying amount at end of year 120 52
Marvel Stadium
Carrying amount at beginning of year 198,478 211,190
Additions 4,121 9,293
Depreciation (23,038) (22,005}
Carrying amount at end of year 179,561 198,478

Acquisition of assets

All assets acquired including property, plant 2nd equipment and intangibles other than goodwill are initially recorded at their
cost of acquisition at the date of acquisition, being the fair value of the consideration provided plus incidental costs directly
attributable to the acquisition,

Expenditure, including that on internally generated assets other than research and development costs, is anly recognised as
an asset when the entity controls future economic benefits as a result of the costs incurred that are probable and can be
measured reliably. Costs attributable to feasibility and alternative approach assessments are expensed as incurred.

Owned assets
ttems of property, plant and equipment are stated at cost or deemed cost less accu mutated depreciation and impairment
fosses.

Leased ossets

Leases of property, plant and equipment under which the Company or its controlled entities assume substantiaily ail the risks
and benefits of ownership are classified as finance leases. Other leases are classified as operating.
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11.

AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2019

Property, plant and equipment and intangible assets {continued)
Depreciation
ftems of buildings and leasehold property but excluding freehold land, are depreciated on a straight-line basis over their

estirmated useful lives.

The depreciation ratas used for each class of asset, for the current and previous financial years are as follows:

- 2019 2018
Buildings 25% 2.5%
Furniture and fittings 10% 10%
IT equipment 33% 33%
Leasehold improvement 2.5% 2.5%
Paintings 0% 0%
Plant and equipment 10% 10%
Motor vehicles 20% 20%
Marvei Stadium 2.5% - 33% 2.5%-33%

Goodwill

Goodwill that arises upon the acquisition of business combinations is included in intangible assets. Goodwilt is measured as
the fair value of the consideration transferred plus the net recognised amount at fair value of the identifiable assets acquired
and the lisbilities assumed.

Stodium-related rights

Stadium-related rights relating to Marve! Stadium, including Medallion Club licences, Marvel Stadium naming rights and
supplier relationships that are acquired by the Group and have finite useful lives are measured at fair value less accumulated
amortisation and any accumulated impairment losses.

Stadium-related rights are expensed/amortised as follows:

¢  Each Medallien Club licence is expensed over a period of nine years.
e  Naming rights and supplier relationships are amortised over the term of the sub-lease of nine years.
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12.

(i)

13.

{iif)

AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2019

Deferred income

2019 2018
$'000 $'000
Current
Stadium redeveiopment funding (i} 6,831 9,866
QOther deferred income (i} 34,987 30,147
41,818 40,013
MNon-current
Other deferred income (if} 6,558 8,247

The Company announced in April 2018 it had reached an agreement with the Victorian Government to invest $225 million
into redeveloping Marvel Stadium and the surrounding precinct. The Victorian Government has paid $15.0 million to the
Company and $7.8m of expense has been incurred.

The Consolidated Entity and the Company receives a number of government grants as contributions towards the promaotion
and development of sporting programs and facilities across Australia. These grants have varying conditions to fuifil and are
initially recognised as deferred income when received and are then recognised as other revenue on a stage of completion
hasis. The stadium has also received revenue in advance from commercial arrangements.

Provisions
2018 2018
$’000 $'000
Current
Empioyee benefits 11,549 11,252
Facilities development (jii} 6,288 8,533
Other 75 200
17,912 19,985
Non-current
Employee benefits 2,228 2,385
Facilities development {iii} 5,890 5,890
Other 136 11,675
8,254 19,954

The agreement with the Victorian Government to invest $225 million into redeveloping Marvel Stadium and the surrounding
precinct is part of a broader Victorian Government sports gackage under which the AFL will fund additional AFLW, VFL and
VFLW venues, female friendly infrastructure and community facilities investments of $13 million. $2.8 million has been spent,
with the above provision being committed in future years.

A provision is recognised in the statement of financial position when the Consolidated Entity has a present legal or
constructive obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to
settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and, where appropriate, the risks specific to the liability.
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOQTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 QCTOBER 2019

Interest-bearing borrowings

2019 2018
5000 5'000
Current
Finance lease liability 8 &
Non-current
Finance lease liability 14 22
External loans and borrowings 95,745 176,630
95,759 176,652

Interest-bearing loans and borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing loans and borrowings are stated at amortised cost with any difference between cost and
redemption value being recognised in the income statement over the period of the borrowings on an effective interest basis.

Reserves
2019 2018
$’000 s’ooc
Capital reserve
Capital amount at beginning of year 40,000 20,060
Current year aflocation 20,000 20,000
Carrying amount at end of year 60,000 40,600

The AFL Commission resolved to allocate $120.0 miltion from 2017 to 2022 to a capital reserve.
The reserves represent profits transferred to separate reserves to strengthen the Group's balance sheet and allocate funds for
long-term programs to be expended over a number of years. Monies are allocated on an annual basis from retained earnings

directly to the applicable reserve and payments made to these programs are expensed to the profit and loss as incurred.

Retained earnings

2019 2018

§'000 $'000
Retained earnings at the beginning of year attributable to owners of the Company 185,392 160,561
Transfer to capital reserve (20,000} (20,000)
Net profit for the year attributable to the owners of the Company 26,656 24,831
Retained earnings at end of year attributable to owners of the Company 172,088 165,392
Retained earnings at beginning of year attributable to non-controlling interest 5,556 4,513
Net profit for the year attributable to non-controlling interest 1,162 1,043
Retained earnings at end of year attributable to owners of the Company 6,718 5,556
Total retained earnings at the end of the year 178,806 170,948

The Company is a company fimited by guarantee to the extent of $0.10 for each member, As at 31 October 2019, there were
295 members (including 277 life members). The Constitution prevents the distribution of retained profits or payment of
dividends to members.
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17. Cash and cash equivalents

2019 2018
5000 $'000
(a) Reconciliation of cash
Cash at bank 38,535 55,312
Cash on deposit 139,355 144,059
Cash held for stadium works (i) 6,831 9,866
Total cash (ii} 184,721 209,237

(i} The Consolidated Entity has received $15.0m from the Victorian Government as at 31 Cctober 2019 as part of the
redevelopment of Marvel Stadium and the surrounding precinct. These funds are held in a separate interest-bearing bank
account until expended in accordance with the Funding deed.

{ii) The Company received $3.0 million from the Department of Regional Australia, Locat Government, Arts and Sports as a
contribution towards the jim Stynes Scholarship. The current balance of $0.8 million is held on deposit by the Company in
escrow and is not recognised in the financial report as cash and cash equivalents,

Cash and cash equivalents comprise cash balances and call deposits with maturities of three months or less from the
acquisition date that are subject to an insignificant risk of changes in their fair value, and are used by the Consolidatad Entity

in the management of its short-term commitments.

Cash flows are included in the statement of cash flows on a gross basis. The GST companents of cash flows arising from
investing and financing activities are classified as operating cash flows.

{b} Reconciiiation of profit from operating activities after income tax to net cash provided by operating activities

2019 2018

§'000 $'000
Profit from operating income activities after income tax 27,858 25,874
Add/{less) items classified as investing/financing activities:
Interest paid 8,134 6,625
Interest received {2,292) (2,534}
Adjustments for:
Loss on sale of non-current assets 20 68
Depreciation and amortisation 42,233 41,483
Impairment of intangibles - 265
8ad debts {provided for) {102) (81)
Movement in fair value of derivatives 3,209 611
Net cash provided by operating activities before change in assets and liabilities 79,060 72,311
Change in assets and liabilities:
(Increase) in prepayments and other assets (54) (1,660)
{Increase} in trade debtors {1,597) (7,122}
(Increase} / decrease in other debtors (1,038) 250
Increase in deferred income 116 19,690
Increase in payables 14,880 2,256
Increase [/ (decrease) in provisions (13,773) 19,502
Net cash from operating activities 77,594 105,227
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18, Related parties

19,

20.

Directors

The names of each person holding the pesition of Director of the Caompany during the year are Mr R | Goyder AQ, Mr G A
McLachlan, Mr P M Bassat, Mr K L Williams AM, Mr J A Baill, Ms S & Wilkie AD, Mr P A Newbold, Ms G M Trainor AQ, MrRM
Bishop and Prof H M Milroy.

The names of each person holding the position of Executive Officer of the Company during the year are Mr G A Mclachlan, Mr
A1 Dillon, Mr D K Birch, Mr T3 Autd, Mr P M Keane, Mr R M Gunsten, Ms T L Hosch, Mr W § Lee, Ms 5 E Fair, Mr S 1 Hocking,
Ms I S Rogers and Mr B F Walsh,

Detalls of Directors’ and Executive Officers’ remuneration are set out in Note 22.

Apart from the details disclosed in this note, no Director has entered into a material contract with the Company or the
Consolidated Entity since the end of the previous financial year and there were no material contracts involving Directors’
interests existing at year end.

The Company does, in the ardinary course of business, engage in operating transactions with entities of which AFL Directors
may be a Director. In these circumstances the relevant Director’s conflict is noted, and the AFL Director is excluded from the
discussions and approvat of this matter.

Other transactions with the Company or its controfled entities

The consolidated entity provided a grant of $576,300 to AFL SportsReady (2018: $565,000), an organisation that Ms § L Wilkie
AO, a Director of the Company, has an interest as a Director. This grant has heen in aperaticn since 1894.

The consolidated entity received $459,000 from the Australian Sports Commission {2018: $450,000), an organisation that Ms
G M Trainor AD, a Director of the Company, has an interest as a Director. This grant has been in operation since 2003.

During the year the Company received rent and commercial revenue totalling $27,510,689 from the SOL group of companies
(2018: $20,142,155), The Company also spent $4,122,507 on capital expenditure for the SOL group of companies (2018:
$9,293,112).

During the year the Company provided grants totalling $37,806,000 to controlled state entities (2018: 536,519,390}

Capital commitments

2019 2018

$'000 $'000
Not later than one year (i} 5,175 3,970
Later than one year but not later than five years {i) 13,432 11,268
Later than five years (i) 124,945 25,960
143,552 41,198

(i}  The Company extended their license in respect of the Great Southern Stand at the Melbourne Cricket Ground from
2038 to 2057. The new ficense wilt expire in 2057,

Segment reporting

The Consolidated entity’s activities are confined to Ausiralia except for the sale of television rights to various overseas
countries and conduct of matches overseas from time to time.
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21. Parent entity disclosures

As at, and throughout, the financial year ended 31 October 2019 the parent entity of the group was Australian Football League.

2019 2018

$'000 $'000
Result of the parent entity
Revenue for the period 678,677 668,044
Net financing income 891 3,025
Expenses from operating activities (631,053) (620,626)
Profit far the period 48,515 50,443
Other comprehensive income - -
Total comprehensive income 48,515 50,443
Financial position of the parent entity at yeor end
Current assets 195,768 209,205
Total assets 452,789 476,268
Current liabiities 95,008 68,494
Total liabilities 255,927 268,856
Total equity of the parent entity
Retained earnings 195,927 167,412
Capital reserve 60,000 40,000
Total equity 255,827 207,412

Parent entity contingent liabilities

Refer to Note 25 for a full list of contingent liabilities held by the parent
entity.

Parent entity capitol commitments
Future operating lease commitments not provided for in the financial statements and payable:

22,

Not later tharn one year
Later than one year but not later than five years
tater than five years

Directors’ and Executive Officers’ remuneration

Details of the nature and ameount of each major element of remuneration of the Directors of the Company and the Company

Executives is as follows:

Directors and Executive Officers
Non-executive Directors

Executive Directors
Executives

Directors and Executive Officers’ remuneration

Safaries and fees
Short-term employee henefits
Post-employment benefits

1,934 2,110
8,334 6,123
123,393 23,147
133,631 33,544

2019 2018
11 11

2019 2018

5000 $'000
6,868 6,914
3,450 3,564
250 254
10,568 10,732
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23. Consolidated entities ™

2019 2018
% %

Parent entity
Australian Football League ‘% 100 100
Subsidiaries
AFL {NSW/ACT) Commission Limited 100 100
AFL Queensland Limited 100 100
AFL Northern Territory Limited 100 160
AFL Cape York Limited 100 100
AFL Greater Sydney Juniors nc. 100 100
Austratian Football League (Victoria} Limited 100 100
Football Tasmania Limited 100 100
Champion Data Pty Ltd ¥ 49 49
AFL Stadia Pty tid 100 100
AFL Stadia {Docklands) Pty Lid 100 100
AFL Developments Pty Ltd 100 -
Stadium Operations Limited 100 100
Melbourne Stadiums Limited 100 100
Medallion Club (Metbourne} Pty Ltd 100 100
TD Goal Pty itd 100 100
TD Geal Properties Pty ktd 100 100
TD Goal Stadiums Pty Ltd 100 100
Joint ventures
Sports Wagering Integrity Management Pty Ltd ! 50 50

(1) Altincorporated in Australia.

{2} Acompany limited by guarantee. Registered office: AFL House, 140 Harbour Esplanade, Docklands, Victoria, 3008,

{3} An option is available to the Company to purchase a further 2% which therefore provides the Company with contral. This
option has not been exercised.

(4] AFL Stadia Pty Ltd was fermed as part of the acquisition of Stadium Operations Limited on 2 November 2016. AFL Stadia Pty
Ltd acts as the head of the Tax Consolidated Group that owns Stadium Operations Limited. AFL Stadia Pty Ltd acts as the
parent entity to the entities listed below it in the above table.

{5) Sports Wagering [ntegrity Management Pty Ltd was formed as a joint venture with Racing Victorfa Limited on 25 July 2018.

24. Auditor’s remuneration

Audit services 2019 2018
$ $
Audit and review of financial reports
KPMG Australia 305,000 277,500
Taxation, legal and other services
KPMG Australia 246,687 179,252
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25. Contingent liabilities

(i}

{ii)

(i)

{iv)

{v}

(vi)

(viE)

{viii)

(ix}

(x)

(i)

{xii}

The Company has entered into an agreement with the AFL Players’ Association Inc. for a period of six years commencing
on 1 November 2016 whereby the Company has an obligation to assume ability for all amounts due to players of a club
where the club has lost its licence to compete in the AfL Competition and is suspended from or loses its right to
representation in the League. The amounts payable in these circumstances will be offset by any amounts payable to the
players in respect of future employment as a player.

The Company has entered into an agreement with Westpac whereby the Company guarantees the obligations of the
Carlton Footbalt Club Limited to Westpac to a maximum of $5.0 million. This guarantee expires on 31 January 2022,

The Company has entered into an agreement with Westpac whereby the Company guarantees the obligations of the
Melbourne Football Club Limited to Wastpac to a maximum of $3.5 million. This guarantee expires on 31 January 2022,

The Company has entered into an agreement with Westpac whereby the Company guarantees the obligations of the
North Melbourne Foothall Club Limited to Westpac to a maximum of $3.0 million. This guarantee expires on 31 fanuary
2022,

The Company has entered into an agreement with Westpac whereby the Company guarantees the obligations of the St
Kilda Football Club Limited to Westpac to a maximum of $6.75 million. This guarantee expires on 31 January 2022,

The Company has entered into an agreement with Westpac whereby the Company guarantees the obligations of the
Footscray Football Club Limited to Westpac to a maximum of $4.55 million. This guarantee expires on 31 January 2022,

The Company has entered into an agreement with Westpac whereby the Company guarantees the obligations of the
Brishane Bears-Fitzroy Foothall Ciub Limited to Westpac to a maximum of $8.0 million. This guarantee expires on 31
January 2022.

The Company has entered into 2n agreement with NAB whereby the Company guarantees the obligations of the Essendon
Football Club Limited to NAB to a maximum of $8.0 million. This guarantee expires on 30 April 2021.

The Company has entered into an agreement with Bank 5A whereby the Company guarantees the obligatians of the Port
Adelaide Footbali Club Limited to Bank SA to a maximum of $5.0 million. This guarantee expires on 6 December 2022.

The Company has entered into an agreement with National Australia Bank whereby the Company guaraniees the
obligations of GCFC Limited to National Australia Bank to a maximum of 51.19 million {Transactional Facifities). This
guarantee expires on 30 April 2021.

The Company has entered into an agreement with National Australia Bank whereby the Company guarantees the
obligations of GCFC Limited to National Australia Bank to a maximum of $1.59 million (Corporate Markets Loan). This
guarantee expires on 30 April 2022,

The Company has entered into an agreement with National Australia Bank whereby the Company guarantees the

obligations of the Western Sydney Football Ciub Limited to National Australia Bank to a maximum of $1.53 million. This
guarantee expires on 30 April 2020.
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25, Contingent liabilities {continued)

26.

{xili) The Company has entered into an agreement with National Australia Bank whereby the Company guarantees the
obligations of the Australian Football League (Victoria) Limited to National Australia Bank to a maximum of $0.35
million. This guarantee expires on 30 Aprit 2320,

(xiv) The Company has entered into an agreement with National Australia Bank whereby the Company guarantees the
obligations of the AFL Queensland Limited to National Australia Bank to a maximum of $0.15 million. This guarantee
expires on 30 April 2020.

{xv) The Company has entered into an agreement with National Australia Bank whereby the Company guarantees the
obiigations of the AFL [NSW/ACT} Commissien Limited to Nationai Australia Bank to a maximum of $0.15 mitlion. This
guarantee expires on 30 April 2020.

{xvi) The Company has entered into an agreemant with National Australia Bank whereby the Company guarantees the
obligations of the AFL Northern Territory Limited to National Australia Bank to a maximum of $0.15 million. This
guarantee expires on 30 April 2020,

(xvii} The Company has entered into an agreement with National Australia Bank whereby the Company guarantees the
obligations of Football Tasmania Limited to National Australia Bank to a maximum of $0.06 million. This guarantee expires
on 30 Aprif 2020.

Other significant accounting policies

New accounting standards and interpretations not yet adopted
The Consolidated Entity has adopted all relevant new and amended Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board which are effective for annual reporting periods beginning on 1 November 2018.

AASB 15 Revenue from Contracts with Customers establishes a comprehensive framework for determining whether, how much,
and when revenue is recognised. It replaces existing revenue recegnition guidance including AASB 118 Revenue, This sta ndard
is mandatory for not-for-profit entities for financial periods commencing 1 January 2019. The Consolidated Entity does nat
plan to adopt this standard early and the potential impact of the adoption of AASB 15 is being assessed,

AASB 16 Leases introduces a single lessee accounting model and requires a lessee to recognise assets and liabilities for all
leases with a term of more than 12 months, unless the underlying asset is of jow value. A lessee is required to recognise a
right-of-use asset representing its right to use the underlying leased assat and a lease Hability representing its obligations to
make lease payments. This standard is mandatory for not-for-prefit entities for financial periods commencing 1 January 2019,
The Consolidated entity has significant operating leases {see Note 19} which will be recorded on the balance sheet in the next
financial year. The Consolidated Entity does not plan to adopt this standard early and the potential impact of the adoption of
AASB 16 is being assessed.

AASS 1058 Income of Not-for-Profit Entities replaces the income recognition requirements relating to private sector NFP
entities, establishing principles for NFP entities that apply specifically to transactions where the consideration to acquire an
asset is significantly less than fair value, and to volunteer services received. This standard is mandatory for not-for-profit
entities for financial periods commencing 1 January 2019. The Consolidated Entity does not plan to adopt this standard early
and the potential impact of the adoption is being assessed.

Inventories
inventories are carried at the lower of cost and net realisable value.

Economic dependency
The Company derives a significant portion of its total revenue from tefevision broadcasting rights.

Impairment

The carrying amounts of the Consolidated Entity's assets are reviewed at each statement of financial position date to
determine whether there is any indication of impairment. If any such indication exists, the asset’s recaverable amount is
estimated and an impairment loss recognised in the income statement.
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2019
Other significant accounting policies {continued}

Business combinations

The Company accounts for business combinations using the acguisition method when control is transferred. The consideration
transferred in the acquisition is generally measured at fair value, as are the identifiable net assets acquired. Any goodwill that
arises is tested annually for impairment. Any gain on a bargain purchase is recognised in profit or loss immediately. Transaction
costs are expensed as incurred.

The consideration transferred does not include amounts related to the settlement of pra-existing relationships. Such amounts
are generally recognised in profit or goodwill that arises upon the acquisition of business combinations is included in intangible
assets. Goodwilf is measured as the fair value of the consideration transferred plus the net recognised amount at fair value of
the identifiable assets acquired and the Habilities assumed.

Subsidiaries

Subsidiaries are entities controlled by the Company. The Company controls an entity when it is exposed to, or has rights to,
variable returns from its involvement with the entity and has the ability to affect those returns through its power over the
entity. The financial statements of subsidiaries are included in the consclidated financial statements from the date on which
control commences until the date on which control ceases.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group transactions, are
eliminated.

Events subsequent to balance date

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction, or
event of a material and unusual nature likely, in the opinion of the Directors of the Company, to affect significantly the

oparations of the Consolidated Entity, the results of those operations, or the state of affairs of the Consolidated Entity in
future financial years.

AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES
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DIRECTORS' DECLARATION

1. In the opinion of the Directors of the Australian Football League:

(a} The Consolidated Entity's financial statements and notes, set out on pages 10 to 34 are drawn upin

accordance with the Corporations Act 2007, including:

(i} giving a true and fair view of the Consolidated Entity’s financial positicn as at 31 October 2019 and

of their performance, for the financial year ended on that date; and

{iiy  complying with Australian Accounting Standards and the Corporations Regulations 2001;

(b) there are reascnable grounds to believe that the Company and the Consolidated Entities will be able to

pay its debts as and when they become due and payable.

Dated at Melbourne this 17th day of February 2020.

Signed in accorfiance with a resolution of the Birectors:

y > . bt f g
;M: RJGoyder,AO 1 Mr G A Mclachlan
Chairman Director
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naependent Auditor s Report

To the members of the Australian Football League

We have audited the Financial Reportof  The Financial Report comprises:
the Australian Football League {the
Company}.

= Consolidated statement of financial position as at 31
Cctober 2019

In our opinion, the accompanying Financial

Report of the Company is in accordance

with the Corporations Act 2001, including:

« Consolidated statement of profit or ioss and cther
comprehensive income, Consolidated statement of
changes in eguity, and Consolidated statement of

e giving a true and fair view of the cash flows for the year then ended

Consolidated Entity’s financial
position as at 31 October 2019 end of
its financial performance for the year
ended on that date; and ¢ Directors’ Declaration.

+ Notes including a summary of significant accounting
policies

e complying with Australian Accounting  The Consolidated Entity consists of the Company and
Standards and the Corporations the entities it controiled at the year-end ar from time to
Regulations 2001. time during the financial year.

Wa conducted our audit in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the Financial Report section of our report.

We are independent of the Consoclidated Entity and Company in accordance with the Corporations
Act 2007 and the sthical requirements of the Accounting Professional and Ethical Standards Board's
APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the
Financial Report in Australia. We have fulfilled our other ethical responsibifities in accordance with the
Code.

Other Information is financiai and nonfinanciat information in the Australian Football League's annual
reporting which is provided in addition to the Financial Report and the Auditor's Report. The Directors
are responsible for the Cther Information.

Our opinion on the Financial Report does not cover the Other Information and, accordingly, we do not
express an audit opinion or any form of assurance conclusion thereon,

In connection with our audit of the Financial Report, our responsibility is to read the Other
Information. in doing so, we consider whether the Other Information is materially inconsistent with

KPMG, an Ausiralian partnarship and a member firm of the KRMG Liability fimited by a scheme approved under
network of independent member firms affiliated with KPMG Professional Slandards Legisiation.
Intarnational Caoperative ('KPMG international™), a Swiss enfity



KPME

the Financial Report or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

We are required to repert if we conclude that there is a material misstatement of this Other
information, and based on the work we have performed on the Other Information that we obtained
prior to the date of this Auditor’'s Report we have nothing to report.

The Directors are responsible for:

o preparing the Financial Report that gives a true and fair view in accordance with Australian
Accounting Standards and the Corporations Act 2001

« implementing nacessary internal control to enable the preparation of a Financial Report that
gives a true and fair view and is free from material misstatement, whether due to fraud or
error

« assessing the Consolidated Entity’s and Company's ability to continue as a going concern and
whether the use of the going concern basis of accounting is appropriate. This inciudes
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless they either intend to liquidate the Consolidated Entity and Company or to
cease operations, or have no realistic alternative but to do so.

Qur objective is:

« to ohtain reasonable assurance about whether the Financial Report as a whole is free from
material misstatement, whether due to fraud or error; and

¢ toissue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Financia! Report.

A further deseription of our responsibilities for the audit of the Financial Report is located at the
Auditing and Assurance Standards Board website at:
http:/Avww.auasb.gov.aufauditors_responsibilities/ar3.pdf This description forms part of our Auditer's
Report.

G Q}Vg{

KPMG Dean Waters
Partner
Meibourne

17 February 2020
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