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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES
DIRECTORS' REPORT

The Directors present their report together with the financial report of the Australian Football League (“the Company”)
and Consolidated Entity, being the Company and its controfled entities, for the year ended 31 October 2018 and the
auditor's report thereon,
Directors
The Directors of the Company at any time during or since the end of the financial year are:

Mr R | Goyder, AO Chairman — Appointed Commissioner 21 November 2011

Chairman from March 2017

Chairman of Remuneration Committee
Member of Audit and Risk Committee

Qualifications: Bachelor of Commerce (The University of Western Australia)
Experience: Chair, Woodside
Chair, Qantas Airways

Chair, Channel 7 Telethon Trust

Chalir, West Australian Symphony Orchestra
Chair, IDRF Australia

Former Director, Wesfarmers Ltd

Fermer Director, Fremantle Football Club

Mr G A McLachlan Chief Executive Officer - Appainted 5% June 2014

Qualifications: Bachelor of Laws {Hons.} (The University of Melbourne)
Bachelor of Commerce {The University of Adelaide)

Experience: AFL Deputy CEO 2012-2014
AFL Chief Operating Officer 2008-2012
AFL General Manager Broadcasting & Major Projects 2006-2008
AFL General Manager Commercial Operations 2003-2008
Patron, Children’s Cancer Foundation

Mr P M Bassat Non-Executive Comrnissioner ~ Appointed 20% February 2012
Member of Remuneration Committee

Qualifications: Bachelor of Laws [The University of Melbourne)
Bachelor of Commerce {The University of Melbourne)

Experience: Co-founder and former CEQ, SEEK Ltd 1997-2011
Diractor, Square Peg Capital Pty Ltd
Director, Peter MacCallum Cancer Foundation
Director, Wego Pte Ltd
Director, PropertyGuru Pte Ltd
Director, Innovation and Science Australia
Advisory Board Member, Evans & Partners Global Disruption Fund
Member, Mount Scopus College Foundation
Director, Athena Financial Pty Ltd



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES
DIRECTORS’ REPORT
Mr K L Williams, AM Non-Executive Commissioner — Appointed 4™ March 2014

Qualifications: Bachelor of Music (The University of Sydney)
Honorary Doctorate of Letters {Macquarie University)

Experience: Chair, Thomson Reuters Founders Share Company
Chair, Vidcorp
Co - Chair, NSW State Library Foundation
Chair, The Cranlana Programme
Director, Myer Family Investments
Director, Australian Music Foundation
Director, Executive Channel International
Board Member, University of Western Sydney Foundation
Director, Australian Schools Plus

Mr J A Ball Non-Executive Commissioner — Appointed 25 March 2015
Member of Audit and Risk Committee

Qualifications Graduate, Australian Institute of Company Directors

Experience: Senior Relationship Manager, Ord Minnett Ltd
Senior Relationship Manager, Macquarie Group 2000 - 2018
Director, Sydney Swans Football Club 2007-2015
Player, Sydney Swans Football Club 2800-2005
Player, West Coast Eagles Foothall Club 1992-1999

Ms S | Wilkie, AO Non-Executive Commissioner — Appointed 25 March 2015
Member of Remuneration Committee — Appointed 10th December 2018
Chair, AFLW Competition Committee
Chair, AFL Women's Advisory Group

Qualifications: Bachelor of Human Resource Management {University of New England)
Graduate Diploma of Telecommunications Systems Management {Swinburne
University of Technology)
Graduate Diploma of Strategic Studies (Peakin University)
Master of Defence Studies (University of Canberra)
Advanced Management Program (Harvard Business School)

Experience: Commander, Australian Defence College
Chief of Staff to the Chief of Army
MNational Commander ADF commitment in Afghanistan
Officer of the Order of Australia
Director, AFL SportsReady
Director, Australian American Education Leadership
Chair, Defence Technologies, Deakin University

Mr P A Newbold Non-Executive Commissioner — Appointed 17 March 2016
Chairman of Audit and Risk Committee

Qualifications Bachelor of Laws (Monash University)
Bachelor of Economics (Monash University)

Experience Chairman, SEDA
Director, Supra Capital Limited
Director, Golf Australia Limited
Chairman, Althea Group Holdings Limited
President, Hawthorn Football Club 2012-2016
Life Member, Hawthorn Football Club



Ms G M Trainor, AQ

Qualifications

Experience

Mr R M Bishop

Qualifications

Experience:

AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

DIRECTORS' REPORT
Non-Executive Commissioner — Appointed 17 March 2016

Bachelor of Laws (The University of Melbourne}
Master of Arts in Cultural & Creative Practice {(Western Sydney University}
Fellow, Australian Institute of Company Directors

Chair, National Film & Sound Archive

Commissioner, Australian Sports Commission

Director, Infrastructure Australia

Director, Major infrastructure Projects Board {VIC)

Director, ANZ Ltd Wealth Boards: One Path Life & General Insurance
Member, ACT City Renewal Authority

Director, Wattle Hill Fund #1 Advisory Board

Director, WAM Global Ltd

Director, Temple Pty Ltd

Member, Clinical Excellence Commission Audit Committee {NSW)
Chair, Barnardos Australia

Director, Cape York Partnership Limited

Trustee, Western Sydney University Foundation

Trustee, Western Sydney University Board of Trustees

Director, Whitlam [nstitute

Trustee, The Charlie Perkins Trust

Member, Agualand Australia Advisory Board

Nen-Executive Commissioner — Appointed 22 April 2017
Member of Audit and Risk Committee
Member of Remuneration Committee

Bachelor of Laws {Hons.} (The University of Melbourne)
Bachelor of Commerce (The University of Melbourne}
Bachelor of Arts (The University of Melbourne)

Managing Partner and Founder, BGH Capital
Non-Executive Director, Burnet Institute
Member, Takeovers Panel



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES
DIRECTORS’ REPORT
Directors’ Meetings

The number of Directors’ meetings (including meetings of committees of Directors) and number of meetings attended by
each of the Directors of the Company during the financial year were:

Director Directors’ Meetings Audit and Risk Committee | Remuneration Committee
Meetings Meetings
No. of Na. of No, of No. of No. of No. of
meetings meetings meetings meetings meetings meetings
attended held* attended held* attended held*
Mr R ) Goyder, AO 9 9 2 2 1 1
Mir G A McLachlan 9 9 - - - -
Ivir P i Bassat 8 9 - - 1 1
Mir K £ Williams, AM 9 9 - - - -
Ivir J A Ball 9 9 2 2 - -
Ms S L Wilkie, AQ 8 9 - - - -
Nir P A Newbold 8 9 2 2 - -
Ms G M Trainar, AQ 8 9 - - - -
Mr R M Bishop 9 9 1 2 1 1

* Reflects the number of meetings held during the time the Director held office during the year.

The role of the Audit and Risk Committee is to give the Commission assurance regarding the preparation and integrity of
financial reports, internal controls, policies and procedures that are used to identify and manage business risks and
compliance with legal and regulatory requirements. The AFL’s Integrity and Security function also reports to the Audit and
Risk Committee on a periodic basis.

The rele of the Remuneration Committee is to review the remuneration packages and policies applicable to Senior
Executives of the Company.

As well as the above meetings, the Directors also attended numerous other meetings including meetings with the
Presidents of all Australian Football League {AFL) clubs.

Principal activities

The principal activities of the Consolidated Entity during the course of the financial year have heen to promote, control,
manage and encourage Australian Football.

On 12 April 2018, the Company announced it had reached an agreement with the Victorian Government to provide $225
million funding into redeveloping Marvel Stadium and the surrounding precinct. The redevelopment of Marvel Stadium
is currently in the planning stage and construction is expected to commence later in 2019, The agreement is part of a
broader Victorian Government sports package under which the AFL will fund additional AFLW, VFL and VFLW venues,
femate friendly infrastructure and community facilities investments of $13 million over four years, There is also scope to
further develop the Daocklands precinct under this agreement.

On 26 july 2018, the Company announced it had sold the operations of the football record and its related products
including AFLW Publications, the AFL Season Guide and the AFL Grand Final record, to Crocmedia Pty Lid for a total
consideration of $8.1 million.

Other than the above, there were no significant changes in the nature of the activities of the Consolidated Entity during
the year,
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DIRECTORS' REPORT

Ohjectives

The major objectives of the Company include the following:
(i} To manage the AFL competitions to ensure that it remains the most exciting in Australian sport.
{ii} To build a stronger relationship with the supporters at all levels of the game,
{iii) To help ensure that AFL clubs are financially secure and campetitive,
{iv) To provide the best possible benefits for AFL players and to drive the next generation of elite athletes to choose
our game,

Strategy and performance

The Company’s strategy is to promote the AFL brand throughout Australia and to a limited extent outside Australia. Key
Performance Indicators such as attendances at AFL games, television ratings, digital consumption and participant
numbers are used to measure the Company’s performance against this strategy.

Review and results of eperations

The profit of the Consolidated Entity was $25.9 million, compared with a profit of $60.3 million in 2017. The difference in
the result is due to the gain on bargain purchase of $41,5 million recognised in the 2017 financial year from the acquisition
of Stadium Operations Limited (SOL) group of companies. The result reflects a contribution of $4.5 million by 50L upon
consolidation (2017: $5.0 million).

State of affairs

In the opinion of the Directors there were no significant changes in the state of affairs of the Consolidated Entity that
occurred during the financial year under raview not otherwise disclosed in this report or the consolidated financial
statements.

Events subsequent to balance date

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction,
or event of a material and unusual nature likely, in the opinion of the Directors of the Company, to affect significantly the
operations of the Consolidated Entity, the results of those operations, or the state of affairs of the Consolidated Entity in
future financial years.

Likely developments

The Directors do not anticipate any major changes in the basis of operations of the Consolidated Entity and the future
results of those operations in subsequent financial years.

Insurance premiums

Since the end of the previous financial year the Company has paid insurance premiums on insurance contracts in respect
of Directors’ and Officers’ liability and legal expenses, which include cover for current officers, including Executive Officers
of the Company. The insurance premiums in respect of the officers of the Company relate to:
®  costs and expenses that may be incurred by the relevant officers in defending proceedings, whether civil or
criminal and whatever their outcome; and
»  otherliabilities that may arise from their position, with the exception of conduct involving a wilful breach of duty
or improper use of information or positien te gain a personal advantage.

Directors’ benefit

Since the end of the previous financial year no Director of the Company has received or become entitled to receive any
benefit (other than the fixed salary of a full time emgloyee of the Company or of a related body corporate) by reason of
a contract made by the Company, its controlled entities, or a related body corporate with a Director or with a firm of
which a Director is a member, or with an entity in which a Director has a substantial interest other than as disclosed in
Notes 21 and 22 of the annual financial report.



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

DIRECTORS' REPORT

Lead Auditor's Independence Declaration under Section 307C of The Corporations Act 2001

The Lead Auditor's Independence Declaration is set out on Page 8 and forms part of the Directors' report for the year
ended 31 October 2018.

Parent Entity Finonciol Statements

A full set of Parent Entity Financial Statements has been included alongside the Consolidated Financial Stataments in
accordance with the option available to the Company under the Australian Securities and Investments Commission (ASIC)
Class Order 10/654 issued on 26 July 2010,

Rounding off

The Company Is of a kind referred to in ASIC Corporations [Rounding in Financial/Directors’ Reports) Instrument 2016/191
and in accordance with that Instrument, amounts in the financial report and Directors’ report have been rounded off to
the nearest thousand dollars, unless otherwise stated.

Dated at Melbourne this 18th day of Fehruary 2019

ance with a resolution of the Directors:

Sk /JM%\ (o

Mr G'A McLachlan

Signed in as;e

MrRJGo

Chairman Director



KPMG

6ad Auditor's Independence Deciaration under
Section 3076 of the Carporations Act 2001

To the Directors of the Australian Football League

I declare that, to the best of my knowledge and belief, in relation to the audit of the Australian Football
League for the financial year ended 31 October 2018 there have been:

i no contraventions of the auditor independence requirements as set out in the Corporations Act
2001 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

kPG pr_y

KPMG Dean Waters
Partner
Melbourne

18 February 2019

KPMG, an Australian partnership and a member firm of the KPMG s
network of independent member firms affiliated with KPMG Liability limited by a scheme approved under
International Cooperative (“KPMG Intemational®), a Swiss entity. Professional Standards Legislation.



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

STATEMENTS OF PROFIT & LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 OCTOBER 2018

Consolidated The Company
Note 2018 2017 2018 2017
$000 5’000 $'000 $'000
Revenue 2 778,596 752,622 668,044 650,597
Net financing income/{expense) 5 {4,091) {5,468) 3,025 1,648
Gain on bargain purchase - 41,492 - -
Expenses from operating activities 3{a} (747,738) {727,510} {620,626) (603,472}
Profit from operating activities before 26,767 61,136 50,443 438,773
related income tax expense
Income tax expense relating to 7 (893) {(792) - -
operating activities
Profit for the year 25,874 60,344 50,443 48,773
Other comprehensive income for the - - -
year
Total comprehensive income for the 25,874 60,344 50,443 48,713
year
Profit attributable to:
Owners of the Company 24,831 58,401 50,443 48,773
Non-controlling interests 1,043 543 - -
Profit for the year 25,874 60,344 50,443 48,773
Total comprehensive income
attributable to:
Ownaers of the Company 24,831 59,401 50,443 48,773
Non-controlling interests 1,043 943 - -
Total comprehensive income for the 25,874 60,344 50,443 48,773

year

The Statements of Profit & Loss and Other Cornprehensive Income are to be read in conjunction with the notes to the financial
statements set out on pages 13 to 36.



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

STATEMENTS OF FINANCIAL POSITION

AS AT 31 OCTOBER 2018
Consolidated The Company
Note 2018 2017 2018 2017
$'000 $'000 $'000 $'000
Assets
Cash and cash equivalents 26{a) 209,237 135,307 175,347 105,454
Trade and other receivables 8 46,101 38,814 30,630 27,564
Inventories g 86 195 - -
Other assets 10 7,637 5,536 3,228 1,934
Total current assets 263,061 179,852 209,205 134,952
Trade and other receivables 8 15,970 16,304 15,870 16,304
Loans to controlled entities 8 - - 197,654 200,479
Praperty, plant and equipment 11 222,711 237,804 50,285 45,091
Intangible assets 12 30,508 38,517 - -
QOther assets i0 3,840 4,172 3,154 3,000
Total non-current assets 273,029 296,797 267,063 264,874
Total assets 536,050 476,649 476,268 399,826
Liabilities
Trade and other payables 13(a} 54,327 52,058 44,614 39,783
Deferred income 13(b} 40,013 22,630 10,772 1,629
Fair value of derivatives 935 324 935 324
Interest-bearing loans and borrowings 14 8 a - -
Provisions 15 15,985 13,478 12,173 5,052
Total cusrent liabilities 115,268 88,498 68,494 46,788
Trade and other payables 13(a) 5,000 5,013 5,000 5,000
Deferred income 13(b} 8,247 5,940 150 260
Interest-bearing loans and borrowings 14 176,652 185,144 176,630 185,114
Provisions 15 19,954 6,959 18,582 5,695
Total non-current liabilities 209,853 203,056 200,362 196,069
Tatal liabilities 325,121 291,554 268,856 242,857
Net assets 210,969 185,035 207,412 156,969
Equity
Member Contributions 21 21 - -
Reserves i6 40,000 20,000 40,000 20,000
Retained earnings 17 165,392 160,561 167,412 136,969
Total equity attributable to equity holders of
the Company 205,413 180,582 207,412 156,969
Non-controlling interest 17 5,556 4,513 - -
Total equity 210,969 185,095 207,432 156,969

The Statements of Financial Position are to be read in conjunction with the notes to the financial statements set out on pages
13to 36.
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 OCTOBER 2018

Consolidated The Company

2018 2017 2018 2017

$'000 $'000 S'000 $'000
Total equity at the beginning of the year 185,095 124,75% 156,869 108,196
Total comprehensive income for the year 25,874 60,344 50,443 48,773
Total equity at the end of the year 210,969 185,085 207,412 156,969
Equity attributable to:
Owners of the Company 205,413 180,582 207,412 156,969
Non-controlling interests 5,556 4,513 - -
Total equity at the end of the year 210,869 185,095 207,412 156,969

The Statements of Changes in Equity are to be read in conjunction with the notes to the financial statements set out on pages
13 te 36.

11



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

Cash flows from operating activities

Cash receipts in the course of operations
Cash payments in the course of operations
Net cash from operating activities

Cash flows from investing activities

Interest received

Acquisition of subsidiary, net of cash acquired
Payments for property, plant and equipment
Net cash used in investing activities

Cash flows from financing activities

Interest paid

Net proceeds from external borrowings

Net proceeds from intercompany borrowings
Payment of finance lease liabilities

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of
the financial year

Cash and cash equivalents at the end of the
financial year

STATEMVIENTS OF CASH FLOWS

FOR THE YEAR ENDED 31 OCTOBER 2018

Consolidated The Company
Note 2018 2017 2018 2017
4000 $'000 $'000 $'000
785,525 747,634 657,415 611,446
{680,298) (676,891} (572,852} {564,183}
26(b) 108,227 70,743 84,563 47,263
2,534 1,811 9,647 9,145
- (193,571) - -
(18,714) (8,325) (32,036} {6,946}
(16,180) (200,085} {2,389) 2,200
(6,625) (7,279) (6,622} (7,498)
(8,484) 135,114 (8,484) 185,114
- - 2,825 (200,479)
(8} (7) - -
(15,117} 177,828 (12,281} (22,863)
73,930 48,486 69,893 26,600
135,307 86,821 105,454 78,854
26(a}
209,237 135,307 175,347 105,454

The Statements of Cash Flows are to be read in conjunction with the notes to the financial statements set out on pages 13

to 36.
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(b}

AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Statement of significant accounting policies

The Australian Football League {“the Company”} is a not-for-profit company domiciled in Australia and is a company
limited by guarantee. The consolidated financial report of the Company for the financial year ended 31 October
2018 comprises the Company and its subsidiaries (together referred to as the “Consolidated Entity”).

Statement of compliance

The consolidated financial statements are general purpose financial statements which have been prepared in
accordance with Australian Accounting Standards (AASBs) adopted by the Australian Accounting Standards Board
(AASB) and the Corporations Act 2001. The financial report was authaorised for issue by the Directors on 18 February
2019,

Basis of preparation

The financial report is presented in Australian dollars, which is the Company’s functional currency and the functional
currency of the Consolidated Entity.

The financial report has been prepared on the basis of historical costs and except where stated, does not take into
account changing money values or fair vajues of assets.

The financial report has been prepared on an accruals basis.

The preparation of a financial report in conformity with Australian Accounting Standards requires management to
make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets
and liabilities, income and expenses. The estimates and associated assumptions are based on historical experience
and various other factors that are believed to be reasenable under the circumstances, the results of which form the
basis of making the judgements about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates. These accounting policies have been caonsistently
applied by the Company.

Information about judgements made in applying accounting paolicies that have the most significant effects on the
amounts recognised in the financial statements is included in Note 1{d} - government grants; measurement and
recognition of govarnment grants at fair value.

These accounting policies have been consistently applied by each entity in the Consolidated Entity and, except
where there is a change in accounting policy, are consistent with those of the previous year.

New accounting standards and interpretations not yet adopted

The Consolidated Entity has adopted all relevant new and amended Accounting Standards and Interpretations
issued by the Australian Accounting Standards Board which are effective for annual reporting periods beginning on
1 November 2017.

AASB 9 Financial Instruments replaces the existing guidance in AASB 139 Financial Instruments: Recognition and
Measurement. This standard is mandatory for not-for-profit entities for financial periods eommencing 1 January
2019 and could change the classification and measurement of financial assets, and the measurement of impairment
on financial instruments. The Consolidated Entity does not plan to adopt this standard early and the potential impact
of the adoption of AASB 9 is being assessed.

AASB 15 Revenue from Contracts with Customers establishes a comprehensive framework for determining whether,
how much, and when revenue is recognised. It replaces existing revenue recognition guidance including AASB 118
Revenue. This standard is mandatory for not-for-profit entities for financial periods commencing 1 January 2019.
The Consolidated Entity does not plan to adopt this standard early and the potential impact of the adoption of AASB
15 is being assessed.

13
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Statement of significant accounting policies {continued)

AASB 16 Leases introduces a single lessee accounting model and requires a lessee to recognise assets and liabilities
for all leases with a term of more than 12 months, unless the underlying asset is of low value, A lessee is required
to recognise a right-of-use asset representing its right to use the underlying leased asset and a lease liability
representing its obligations to make lease payments. This standard is mandatory for not-for-profit entities for
financial periods commencing 1 January 2020. The Consolidated Entity does not plan to adopt this standard early
and the potential impact of the adoption of AASB 16 is being assessed.

Revenue recognition

Revenues are recognised at the value of the consideration received net of the amount of goods and services tax
{GST) payable to the taxation authority. Exchanges of goods or services of the same nature and value without any
cash consideration are not recognised as revenuss. Exchanges of goods or services that are not of the same nature
are recognised as revenue and expenses at the notional fair value of the goods or services.

Trading Operations

Soles Revenue

Sales revenue comprises revenue earned (net of returns, discounts and allowances) for the provision of products
or services to entities autside the economic entity. Sales revenue is recognised within the period to which it
contractually relates or when the fee in respect of services provided is receivable.

Qther Revenue
Other revenue {including Contra Revenue) is recognised within the period to which it contractually relates or when
the fee in respect of services provided is receivable, including television rights and sponsorship.

Interest Revenue
tnterest revenue is recognised as it accrues, taking into account the effective yield on the financial asset.

Sale of non-current assets
The gain or loss on disposal is calculated as the difference between the carrying ameount of the asset at the time of
disposal and the net proceeds on disposal (including incidental costs) and is treated as other income.

Government grants

Government grants arising from the contribution of an asset are measured at the fair value of the contributions
received or receivable when the entity obtains the control of the contribution or right to receive the contribution,
it is probable the economic benefits comprising the contribution will flow to the entity and the amount of the
contribution can be measured reliably.

Government grants which contain reciprocal transfers are initially recognised as deferred income at fair value where
there is reasonable assurance that they will be received and the Consolidated Entity and the Company will comply
with the conditions associated with the grant. These are then recognised as other revenue on a stage of completion
basis.

14
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Statement of significant accounting policies (continued)

Net financing costs

Borrowing costs include interest and loan establishment costs and are expensed as incurred,
Taxation

The Company and most of its fully owned controlled entities are exempt from income tax under Section 50-45 of
the Income Tax Assessment Act 1997 as amended, as the activities are solely the promation, administration and
development of Australian Football,

AFL Stadia Pty Ltd, a fully owned subsidiary, is subject to income tax based on the appticable income tax rate for
Australia, adjusted by the changes in deferred tax assets and liabilities attributable to temporary differences,
unused tax losses and the adjustment recognised for prior periods, where applicable. AFL Stadia Pty Ltd is the
parent entity of the tax-consolidated group. The tax sharing agreement entered requires each Company to make
contributions to the head of the tax-consolidated group for tax liabilities and deferred tax balances arising from
transactions occurring after the implementation of tax consolidation excluding intercompany dividends. The
contributions are calculated as a percentage of the group’s current tax liability.

Champion Data, a 49% owned subsidiary, is subject to income tax based on the applicable income tax rate for
Australia, adjusted by the changes in deferred tax assets and liabilities attributable to temporary differences,
unused tax losses and the adjustment recognised for prior periods, where applicable.

Sports Wagering Integrity Management, a joint venture, is subject to income tax based on the applicable income
tax rate for Australia, adjusted by the changes in deferred tax assets and liabilities attributable to temporary
differences, unused tax losses and the adjustment recognised for prior periods, where applicable,

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that future taxable profits
will be available against which they can be used, Future taxable profits are determined based on business plans for
individual subsidiaries in the Group and the reversal of temporary differences. Deferred tax assets are reviewed at
each reporting date.

Acquisition of assets

All assets acquired including property, plant and equipment and intangibles other than goodwill are initially
recorded at their cost of acquisition at the date of acquisition, being the fair value of the consideration provided
plus incidental costs directly attributable to the acquisition,

Expenditure, including that on internally generated assets other than research and development costs, is only
recognised as an asset when the entity controls future economic benefits as a result of the costs incurred that are
probable and can be measured reliably. Costs attributable to feasibility and alternative approach assessments are
expensed as incurred.

15
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTTIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Statement of significant accounting policies (continued)

Grants and distributions to clubs

Grants and distributions are made periodically to participating clubs of the AFL to enable the clubs to carry out the
premotion, management and development of Australian Football and are brought to account as an expense when
paid or accrued.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with maturities of three months or less from
the acquisition date that are subject to an insignificant risk of changes in their fair value, and are used by the
Consolidated Entity in the management of its short-term commitments.

Receivables

Trade and other recelvables are stated at their amortised cost less impairment [oss.

The zbility to collect debts is assessed at reporting date and specific provision is made for any doubtful accounts.
Where amounis owing are due over more than one year these amounts are discounted to their present value.

inventories

Inventories are carried at the lower of cost and net realisable value,

Property, plant and equipment

Owned assets

Items of property, plant and equipment are stated at cost or deemed cost less accumulated depreciation (refer
below} and impairment losses (refer Note 1(u}).

Leased ossets

Leases of property, plant and eguipment under which the Company or its controlled entities assume substantially
all the risks and benefits of ownership are classified as finance leases. Other leases are classified as operating.
Payments made under operating leases are expensed in equal instalments over the accounting periods covered by
the lease term, except where an ajternative basis is more representative of the pattern of benefits to be derived
from the leased property.

Depreciation

Items of buildings and leasehold property but exciuding freehold land, are depreciated on a straight-line basis over

their estimated useful lives.

The depreciation rate for IT equipment has changed to align the depreciation rate for IT eguipment of the parent
and all subsidiaries.

The depreciation rates used for each class of asset, for the current and previous financial years are as follows:

2018 2017
Buildings 2.5% 2.5%
Furniture and fittings 10% 10%
IT equipment 33% 33%
Leasehold improvement 2.5% 2.5%
Paintings 0% 0%
Plant and equipment 10% 10%
Motar vehicles 20% 20%
Marvel Stadium 2,5%-33% 2.5% - 33%
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTORBER 2018

Statement of significant accounting policies (continued}
Payables

Payables are recognised for amounts to be paid in the future for goods or services received, Trade accounts payable
are nan-interest bearing and are normally settled within 30 days.

Interest-bearing ioans and borrowings

Interest-bearing loans and borrowings are recognised initially at fair value less attributable transaction costs.
Subsequent to initial recognition, interest-bearing loans and borrowings are stated at amortised cost with any
difference between cost and redemption value being recognised in the income statement over the period of the
borrowings on an effective interest basis.

Retained surplus

The Company is a company limited by guarantee to the extent of $0.10 for each member. As at 31 October 2018,
there were 289 members {including 271 life members).

The Constitution prevents the distribution of retained profits or payment of dividends to members.
Employee benefits

Wagses, Salaries ond Annuol Leave

Liabitities for employee benefits for wages, salaries and annual leave that are expected to be settled within 12
manths of the reporting date represent present abligations resulting from employees’ services provided to reporting
date, calculated at undiscounted amounts based on remuneration wage and salary rates that the Consolidated Entity
expects to pay as at the reporting date including related on-costs, such as workers compensation insurance and
payroll tax.

Long Service Leave
The provision for employee benefits to long service leave represents the present value of the estimated future cash
outfiows to be made resulting from employee’s services provided to reporting date.

The pravision is calculated using expected future increases in wage and salary rates including on-costs and expected
settlement dates based on turnover history and is discounted using the rates attached to national government
bonds at reporting date which most closely match the terms of maturity of the related liabilities. The unwinding of
the discount is treated as a long service [eave expense,

Superannuation Fund
Contributions to employee superannuation funds are expensed as they are incurred.

Provisions

A provision is recognised in the statement of financial position when the Consolidated Entity has a present legal or
constructive obligation as a result of a past event, and it is probable that an outfiow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-
tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability.

Intangibles
Goodwill
Goodwill that arises upon the acquisition of business combinations is included in intangible assets. Goodwill is

measured as the fair value of the consideration transferred plus the net recognised amount at fair value of the
identifiable assets acquired and the liabilities assumed.
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Statement of significant accounting policies (continued)

Stadium-related rights

Stadium-related rights relating to Marvel Stadium, including Medallion Club licences, Marvel Stadium naming rights
and supplier relationships that are acquired by the Group and have finite useful lives are measured at fair value less
accumulated amortisation and any accumulated impairment losses.

Stadium-related rights are expensed/amortised as follows:
«  Fach Medallion Club licence is expensed over a period of nine years.
e  Naming rights and supplier relationships are amortised over the term of the sub-lease of nine years.

Financial risk management

Interest Rate Risk

The Consolidated Entity’s major financial assets are short term deposits set on a floating interest rate basis and non-
interest bearing receivables. The Consolidated Entity’s major financial liabilities are long-term bank debt which is
incurred throughout the year. The Consolidated entity uses Interest Rate Swaps to manage its Interest rate risks on
these facilities. Such derivative financial instruments are initially recognised at fair value on the date in which the
contract is entered into and are subsequently remeasured at fair value. Derivatives are carried as financial assets
when the fair value is positive and financial liabilities when the {air value is negative.

Foreign Exchange Risk
The Consolidated Entity is not exposed to any material foreign exchange risk as it operates within Australia and all
material transactions are undertaken in Australian dollars.

Credit Risk

Credit risk represents the loss that would be recognised if counterparties failed to perform as contracted. The credit
risk on financial assets, which have been recognised on the statement of financial position, approximates the
carrying amount. The Consolidated Emtity minimises the concentration of credit risk by undertaking transactions
with a wide range of sponsors and customers.

Liguidity Risk

Liquidity risk is the risk that the Consolidated Entity will encounter difficulty in meeting the obligations associated
with its financial lizhilities that are settled by delivering cash or another financial asset. The Consolidated Entity’s
approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities
when they are due, under both normal and stressed conditions, without incurring unacceptable losses.

Net Foir Volues
The Directors consider that the carrying amount of recognised financial assets and liabilities approximate their net
fair values.

Economic dependency
The Company derives a significant portion of its total revenue from television broadceasting rights.
Impairment

The carrying amounts of the Consolidated Entity’s assets are reviewed at each statement of financial position date
to determine whether there is any indication of impairment. If any such indication exists, the asset’s recoverable
amount is estimated and an impairment loss recognised in the income statement.
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AUSTRALIAN FOOTBALL LEAGUE AND 1TS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Statement of significant accounting policies {continued)

(v)

(w)

{x)

v

Goods and services tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax {GST), except where the
amount of G5T incurred is not recoverable from the taxation authority. In these circumstances, the GSTis recognised
as part of the cost of acquisition of the asset or as part of the expense.

Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable from, or
payahle to, the ATO is included as a current asset or liabiity in the statement of financial position.

Cash fiows are included in the statement of cash flows on a gross basis. The GST components of cash flows arising
from investing and financing activities are classified as operating cash flows.

Reserves

The reserves represent profits transferred to separate reserves to strengthen the Group's balance sheet and aliocate
funds for long-term programs to be expended over a number of years. Monies are allocated on an annual basis from
retained earnings directly to the applicable reserve and payments made to these programs are expensed to the
profit and loss as incurred.

Basis of consolidation

Business combinations

The Company accounts for business combinations using the acquisition method when control is transferred. The
consideration transferred in the acquisition is generally measured at fair value, as are the identifiable net assets
acquired, Any geodwill that arises is tested annually for impairment. Any gain on a bargain purchase is recognised
in profit or loss immediately. Transaction costs are expensed as incurred.

The consideration transferred does not include amounts related to the settlement of pre-existing relationships. Such
amounts are generally recognised in profit or goodwill that arises upon the acquisition of business combinations is
included in intangible assets. Goodwill is measured as the fair value of the consideration transferred plus the net
recognised amount at fair value of the identifiable assets acquired and the liabilities assumed (refer Note 1(r}).

Subsidiaries

Subsidiaries are entities cortralied by the Company. The Company controls an entity when it is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its
power over the entity, The financial statements of subsidiaries are included in the consolidated financial statements
from the date on which control commences until the date on which control ceases.

Transactions eliminated on consolidation
Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group
transactions, are eliminated.

Investments in subsidiaries

Investments in subsidiaries are carried at their cost less impairment in the Company’s financial statements.
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

2. Revenue

Revenue from operating
activities

8roadcasting and AFL media
Commercial operations
Football operations

Game developmeant

Other revenue

Contra advertising revenue

3. Expenses from operating activities

{a) Expenses from operating activities
Operating expenditure

Commercial operations

Broadcasting and AFL media

Foothall operations

Game development

Finance and administration

Strategy and marketing
expenditure

Shared services expenditure
Cther expenditure

Distributions
Distributions to AFL clubs
Distributions to the AFLPA
Elite facilities and stadia
Development grants
Donations

Community facilities

Bad and doubtful debts

Depreciation of leaseholds
improvemeants

Depreciation of property, plant
and equipment

Amortisation of intangibles

Consolidated The Company
2018 2017 2018 2017
$000 $'000 $000 5000
391,323 381,028 391,606 381,456
272,773 265,189 209,143 193,866
6,477 5,008 6,488 5,048
15,325 13,132 12,813 11,023
76,608 72,265 31,994 43,204
16,000 16,000 16,000 16,000
778,596 752,622 668,044 650,597
72,274 68,394 50,902 48,506
21,895 21,526 22,327 22,552
49,038 47,549 25,122 24,326
45,078 45,454 23,226 20,553
118,403 115,074 36,970 35,371
34,525 31,995 31,582 29,681
12,974 11,759 13,194 11,965
12,291 10,592 - -
307,216 304,590 307,216 304,590
36,599 36,120 36,599 36,120
9,675 20,510 9,675 20,510
11,038 8,435 46,921 44,177
1,245 1,517 1,245 1,517
15,487 3,545 15,647 3,604
747,738 727,510 620,626 603,472
{b) Profit from operating activities before income tax has been arrived at after charging the following items:

{81) 230 2 147
5,678 363 3 4
28,061 27,466 6,773 5,830
7,744 8,114 - -
6,217 5,487 2,931 2,628

Qperating lease rental expense
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Consolidated The Company
2018 2017 2018 2017
$'000 $'000 $'000 $'000
Personnel expenses {i)

Wages and salaries 88,731 93,934 55,515 51,005
Superannuation expense 7,204 6,517 4,094 3,634
Annual leave expense 603 829 461 436
Long service leave expense 293 863 745 529
107,431 102,148 60,815 55,604

(i}  The 2018 Company personnel expenses comprise a full year of integrated AFL and Marvel Stadium Corporate
Sales and Finance teams, compared with only 2 months in 2017, as well as additional resources employed to
deliver strategic initiatives including but not limited to Women's foctball and Auskick.

Net financing income/(expenses)

Interest income 2,534 1,811 9,647 9,146
Interest expense (6,625) (7,279} {6,622} (7,498}
(4,091) (5,468) 3,025 1,648
2018 2m7 2018 2017
] 5 § 5
Auditor’s remuneration
Audit services
Audit and review of financial
reports
KPMG Australia 277,500 291,500 146,000 152,500
Grant Thornton - 15,932 - -
277,500 307,432 146,000 152,500
Other services
Taxation, legal and other
services
KPMG Australia 179,252 377,794 179,252 309,754
Grant Thornton 76,237 - 76,237 -
255,489 377,794 255,489 309,794
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Consolidated The Company
2018 2017 2018 2017
$'000 s'oeo $'000 $'000

7. Taxation {i)

Prima facie income tax expense 8,030 18,313 15,134 14,632
calculated at 30% on the profit
from ordinary activities

Exemption from income tax {7,137} {17,521) {15,134} {14,632}
883 792 - -

(i} Deferred tax assets of $71.1 million at 31 October 2018 have not been recognised in respect of tax losses
accumulated within the AFL Stadia Pty Ltd tax consolidated group because it is not probable that future taxable
profit will be avaitable against which the AFL Stadia Pty Ltd tax consolidated group can use the benefits therefrom.

Trade and other receivables and loans receivable

Current

Trade and other receivables 36,407 29,762 20,092 17,585

Receivables due from AFL clubs {i} 10,628 10,067 10,628 10,067
47,035 39,829 30,720 27,652

Less: provision for doubtful debts {934} {1,015) {90} (88)
46,101 38,814 30,630 27,564

Non-current

Receivables due from AFL clubs {ii) 11,612 11,696 11,612 11,696

toans due from AFL clubs 4,358 4,608 4,358 4,608

Loans due from controlled entities - - 197,654 200,479
15,970 16,304 213,624 216,783

(i} Receivables from AFL clubs are presented net of amounts owing to AFL clubs. The amount owing to AFL clubs was

$12.4 million (2017: 511.4 million).

(i) During 2018, the Consolidated entity modifiad the classification of club receivables from current to non-current

10.

where applicable. Comparative amounts were reclassified for consistency.

Inventories
Current
Stock on hand 86 185 - -

Other assets
Current

Prepayments — other 7,637 5,536 3,228 1,934

Non-current
Deferred expenses 3,840 4,172 3,154 3,000
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FOR THE YEAR ENDED 31 OCTOBER 2018

Consolidated The Company
2018 2017 2018 2017
$'000 $'000 $'000 $’000

Property, plant and equipment
AFL House — Docklands at cost 10,744 10,741 10,744 10,741
Less accumulated depreciation {4,803} (4,539) {4,803} {4,539)
5,941 6,202 5,941 6,202
Furniture and fittings at cost 12,229 12,246 12,067 12,164
Less accumulated depreciation (8,287) (8,300} {8,223) (8,254}
3,942 3,946 3,844 3,910
IT equigment at cost 19,903 21,706 16,677 18,790
Less accumnulated depreciation {17,568) {18,526} (14,196) {16,131)
2,335 3,180 2,A81 2,659
Leasehold improvemenits at cost 32,625 27,482 275 275
Less accumulated depreciation {28,818) (23,137} (220) (217
3,808 4,345 55 58
Paintings at cost 415 410 415 410
Plant and equipment at cost 14,636 13,492 1,896 1,420
Less accumulated depreciation {6,897} (5,043} (666) {921)
7,739 8,449 1,230 499
Maotor vehicles at cost 472 432 - -
Less accumulated depreciation (420) (350} - -
52 82 - -
Marvel Stadium at cost 241,963 232,669 43,955 34,662
Less accumulated depreciation {43,485} (21,479) {7,636) {3,309)
198,478 211,190 36,319 31,353
222,711 237,804 50,285 45,091
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Praperty, plant and equipment {continued)

Reconcifiations

Consolidated

2018
$'000

2017
$'000

The Company

2018
$'000

2017
$°000

Reconciliations of the carrying amounts for each class of property, ptant and equipment are set out below:

AFL House - Docklands

Carrying amount at beginning of year
Additions

Depreciation

Carrying amount at end of year

Furniture and fittings

Carrying amount at beginning of year
Additions

Disposals

Depreciation

Carrying amount at end of year

IT equipment

Carrying amount at beginning of year
Additions

Disposals

Depreciation

Carrying amount at end of year

Leasehold improvermnents

Carrying amoaunt at beginning of year
Additions

Disposais

Depreciation

Carrying amount at end of year

Paintings
Carrying amount at beginning of year
Additions

Carrying amount at end of year

6,202 6,423 6,202 6,423
4 43 4 43
{265} {264} {265} (264)
5,941 6,202 5,941 6,202
3,946 4,260 3,910 4,238
842 556 761 536
{2) - - -
(844) (870} (827) (864}
3,942 3,946 3,344 3,910
3,180 3,612 2,659 2,612
1,700 2,140 1,080 1,379
{41) - {41) .
{2,504) (2,572) (1,217) {1,332)
2,335 3,180 2,481 2,659
4,345 4,663 58 62
5,143 45 - -
(1) - - -
(5,678} {363} (3) {4}
3,809 4,345 55 58
410 £10 410 410

5 - 5 .

415 410 415 410
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Consolidated The Company
2018 2017 2018 2017
$'000 §'000 $'000 $000
11. Property, plant and equipment {continued)

Plant and equipment
Careying amount at beginning of year 8,449 627 459 234
Additions 1,686 10,072 893 326
Disposals {24} {7} {25) -
Depreciation (2,372} (2,243) {137} {61)
Carrying amount at end of year 7,739 8,449 1,230 489
Motar vehicles
Carrying amount at beginning of year 82 119 - -
Additions 41 - - -
Depreciation {711) (37} - -
Carrying amount at end of year 52 82 - -
Marve! Stadium
Carrying amount at beginning of year 211,150 - 31,353 -
Additions 9,293 232,670 9,293 34,662
Deprectation {22,005) {21,480} {4,327) (3,309)
Carrying amount at end of year 198,478 211,190 36,3189 31,353
Intangible assets
Medallion Club licences held for sale
Opening balance 33,906 - - -
Acquisition through business - 39,861 - -
combination
Cost of licences sold {5,531) {5,955} - -

28,375 33,906 - -

Stadium naming rights and supplier relationships

Opening balance 4,611 - - -

Acquisition through business - 6,770 - -
combination

Impairment of naming rights {i) (265) - - -

Amortisation (2,213) {2,159} - -

2,133 4,611 . .

30,508 38,517 - -

(i) The consalidated entity recognised an intangible asset upon acquisition of the SOL group of companies for the
value of the stadium naming rights contract with Etihad Airways. During the financial year the Group wrote
down the value of the stadium naming rights contract by $265k to nil after the early termination of the stadium
naming rights agreement.



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Consolidated The Company
2018 2017 2018 2017
$'000 $'000 $'000 $'000
13{a) Trade and other payables

Current
Trade payables 53,068 49,079 38,045 37,517
Other payables 1,259 2,979 365 360
Payables due to controlied entities (i) - - 6,204 1,906
Carrying amount at end of year 54,327 52,058 44,614 39,783
Non-current
Other payables 5,000 5,013 5,000 5,000

{i

Payables due to controlled entities are presented net of amounts owed by subsidiaries. The amount owed by
subsidiaries was $6.6 million {2017: $12.3 million}.

13({b) Deferred income

{ii)

{iii)

i4,

Current

Stadium redevelopment funding {ii} 9,866 - 9,866 -

Other deferred income (iii} 30,147 22,630 906 1,629
40,013 22,630 10,772 1,625

Non-current

Deferred income 8,247 5,940 150 260

The Company announced in April 2018 it had reached an agreement with the Victorian Government to invest
$225 million into redeveloping Marvel Stadium and the surrounding precinct. The Victerian Government paid
$10.0 million to the Company in the 2018 financial year, on which $81k of interest has been acerued and $215k
of expense has been incurred.

The Consclidated Entity and the Campany receives a number of government grants as contributions towards
the promaotion and development of sporting programs and facilities across Australia. These grants have varying
conditions to fulfit and are initially recognised as deferred income when received and are then recognised as
other revenue on a stage of completion basis. The stadium has also received revenue in advance from
commercial arrangements.

Interest-bearing loans and borrowings

This note provides information about the terms of the Consolidated Entity’s interest-bearing loans and
borrowings. For more information about the Consolidated Entity's exposure to interest rate risk, refer Note 18.

Current
Finance lease liability 8 8 -

Non-current

Finance lease liability 22 30 - -
External loans and borrowings 176,630 185,114 176,630 185,114
176,652 185,144 176,630 185,114
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Consolidated The Company
2018 2017 2018 2017
$'000 $’000 $'000 $'000
Provisions
Currant
Employee benefits 11,252 10,150 5,863 5,052
Facilities development (i) 8,533 3,328 6,110 -
Other 200 - 200 -
19,685 13,478 12,173 5,052
Non-current
Employee benefits 2,389 2,611 1,017 1,347
Facilities development {i) 5,880 - 5,890 -
Other 11,675 4,348 11,675 4,348
19,954 6,959 18,582 5,655
(i} On 12 April 2018, the Company anncunced it had reached an agreement with the Victorian Government

to provide $225 million funding into redeveloping Marvel Stadium and the surrounding precinct. The
agreement is part of a broader Victorian Government sports package under which the AFL will fund
additional AFLW, VFL and VFLW venues, female friendly infrastructure and community facilities
investments of $13 million {$12 million of which has been recorded as a provision and $1 million has been
recorded as a trade payable).

Reserves

Future fund reserve (ii}

Carrying amount at baginning of year -

Current year allocation
Transfers made during th

Carrying amount at end of year -

Capital reserve (jii}

Carrying amount at beginning of year

Current year allocation

Carrying amount at end of year

Total reserves

89,359 - 89,359

& year - (89,359) - (89,359)
20,000 - 20,000 -

20,600 20,000 20,000 20,000

40,000 20,000 40,000 20,600

40,000 20,000 40,000 20,000

(i} The AFL Commission resolved to allocate $82.0 million from 2007 to 2011 to a future fund for
investments such as the acguisition of Marvel Stadium. The acquisition of Marvel Stadium resulted in the
transfer of the future fund reserve of $89.4 million ($82.0 million plus interest of $7.4 million) to

retained earnings i

n 2017.

(iii) The AFL Commission resolved to allocate $120.0 million from 2017 to 2022 to a capital reserve.
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17. Retained earnings
Consolidated The Company
2018 2017 2018 2017
$'000 $'000 $'000 $’000
Retained earnings at the beginning of 160,561 31,801 136,969 18,837
the year attributable to owners of
the Company
Transfer from future fund reserve - 89,359 - 89,359
Transfer to capital reserve {20,000} {20,000) (20,000) {20,000}
Other member contributions - - - -
Net profit for the year attributable to 24,831 59,401 50,443 48,773
the owners of the Company
Retained earnings at end of year 165,392 160,561 167,412 136,969
attributahle to the owners of the
Company
Retained earnings at beginning of the 4,513 3,570 - -
year attributable to non-controlling
interest
Net profit for the year attributable to 1,043 943 -
non-controlling interest
Retained earnings at end of year 5,556 4,513 - -
attributable to non-controlling
interest
Total retained earnings at the end of 170,948 165,074 167,412 136,269

the year
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Financial instruments, fair values and risk management

The Consolidated Entity’s financial assets & liabilities include cash and cash equivalents, trade & other
receivables, trade & other payables and finance lease liabilities. With the exception of finance lease liabilities and
derivatives, these assets and liabilities are not measured at fair value in accordance with the significant
accounting policies in Note 1. Carrying amounts are a reasonable approximation of fair value.

Finance lease liabilities are recognised as other financial liabilities and are classified as a level 2 fair value lability.
Finance lease fiabilities are valued at fair value using a discounted cash flows valuation technigue.

Interast rate risk

The Consotidated Entity holds cash at floating and fixed interest rates. The Consolidated entity also uses
Interest Rate Swaps to manage its interest rate risks on financial liabilities. Such derivative financial instruments
are initially recognised at fair value on the date in which the contract is entered into and are subsequently
remeasured at fair value. Derivatives are carried as financial assets when the fair value is positive and financial
liabilities when the fair value is negative,

Cash flow sensitivity analysis for variable rate financial assets

At reporting date, the interest rate profile of the Company and Consolidated Entity’s interest bearing financial
instruments was:

Consolidated The Company
2018 2017 2018 2017
$'000 5’000 57000 $'000
Floating rate instruments
Financial assets 209,237 135,307 373,001 305,933
Financial liabilities {176,630) (185,114} {176,630} (185,114)
Net financial assets/{liabilities) 32,607 {45,807} 196,371 120,819

An increasef{decrease) of 100 basis points in interest rates at the reporting date would have
increased/(decreased) profit for the Consolidated Entity by $0.3 million {2017: decrease of $0.5 million) and
increased/(decreased) profit by $2.0 million {2017: increase of $1.2 million} for the Company.
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18. Financial instruments, fair values and risk management (continued)

(b} Creditrisk

Credit risk represents the loss that would be recognised if counterparties failed to perform as contracted.
The credit risk on financial assets of the Company which have been recopnised on the statement of financial
position is the carrying amount net of any provision for doubtful debts.

The majority of the Campany’s credit exposures are to AFL clubs, its subsidiaries and corporate partners. The
Company maonitors these exposures on a regular basis to assess recoverability of amounts owing.

For receivables with a remaining fife of fess than one year, the notional amount is deemed to reflect the fair

value.

As at 31 October 2018, $24.8 million of the Consolidated Entity’s trade and other receivables are past due
(2017: $32.9 million}. The AFL Commission have assessed the recoverahility of past due receivables and are
satisfied as to the collectability of these amounts. The ageing of trade receivables at reporting date is:

Consolidated The Company
2018 2017 2018 2017
§'000 $'000 $'000 $'000
Gross tmpairment Gross Impairment Gross Impairment Gross Impairment
Current 33,872 - 18,579 - 18,237 - 13,657
Past due 31-60 days 5,928 {44} 7,724 {53) 7,289 - 6,065 -
Past due 61-90 days 2,172 {5} 4,436 (42} 1,753 - 3,619 (10}
Past due 91 + days 16,675 {885} 20,786 {920) 15,053 (90) 16,007 (78)
58,647 {934) 51,525 (1,015) 42,332 (90} 39,348 (88}
The carrying amount of the Consolidated Entity’s financial assets represent the maximum credit exposure.
The Consolidated entity’s maximum exposure to credit risk at the reporting date was:
Consolidated The Company
2018 2017 2018 2017
$'000 5000 $'000 $'000
Note
Cash and cash equivalents 26(a) 209,237 135,307 175,347 105,454
Trade and other receivables 8 62,071 55,118 244,254 244,347
271,308 190,425 419,601 349,801

The Company's policy is to provide financial guarantees on behalf of AFL controlled entities, AFL clubs and AFL

Affiliated associations (refer Note 24).
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Financial instruments, fair values and risk management {continued)
Liquidity risk

The Consolidated Entity aims to maintain the level of its cash and cash equivalents at an amount in excess of
expected cash outflows on financial liabilities over the next 60 days.

The Consolidated Entity also monitors the level of expected cash inflows on trade and other receivables together
with expected cash outflows on trade and other payables, At 31 October 2018 the cash outflows from trade and
other payables due within 60 days were $54.3 million {2017: $52.1 million).

In addition, the Consolidated Entity maintains a revolving multi-option facility of up to $60 million that can be
drawn down to meet short term financing needs. Interest would be payable at a market rate. As at 31 October
2018 the facility is undrawn.

Segment reporting

The Company and Consolidated entity’s activities are confined to Australia except for the sale of television rights
to varicus overseas countries and conduct of matches overseas from time to time.

Capital and other commitments
Operating lease commitments

Future operating lease rentals not provided for in the financial statements and payable:

Consolidated The Company
2018 2017 2018 2017
$'000 $'000 5'000 $'000
Not later than one year {i} 3,970 5,300 2,110 2,095
Later than one year but not later 11,268 14,098 8,287 8,255
than five years (i}
Later than five years (i) 25,960 28,576 23,147 25,248
41,198 48,574 33,544 35,598

The Company has a forty [40) year licence in respect of the Great Southern Stand at the Melbourne Cricket
Ground which commenced in 1992.

Other

From time to time the Company also makes financial commitments to a range of community football facilities.
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Directors’ and Executive Officers’ remuneration

Details of the nature and amount of each major element of remuneration of the Directors of the Company and
the Company Executives included in Note 4 is as follows:

Directors and Executive Officers 2018 2017
Non-Executive Directors 8 g
Executive Directors 1
Executives il 12
2018 2017
Directors” and Executive Officers’ remuneration $'000 $'000
Salaries and fees 6,914 7,310
Short-term employment benefits (i) 3,564 2,398
Post-employment benefits 254 272
10,732 9,980

{ify  During 2018, as recommended by the Remuneration committee, the Company combined the existing short-
term and long-term incentive frameworks for Executives to create a revised short-term incentive
framework, an amount of $650k disclosed as long-term benefits in 2017 has been reclassified to enhance
comparability with the 2018 disclosures

Related parties
Directors

The names of each person holding the position of Director of the Company during the year are Mr R ] Goyder AQ,
Mr G A McLachlan, Mr P M Bassat, Mr K L Williams AM, Mr ] A Ball, Ms S L Wilkie AQ, Mr P A Newbold, Ms G M
Trainor AO and Mr R M Bishop.

The names of each person holding the position of Executive Officer of the Company during the year are Mr G A
Mclachlan, Mr A J Peek, Mr AJ Dillon, Mr D K Birch, Mr TJ Autd, Ms E G Lukin, Mr R M Gunston, Ms T L Hosch, Mr
W ] Lee, Ms S E Fair, Mr 5] Hocking and Ms K S Rogers.

Details of Directors’ and Executive Officers’ remuneration are set out in Note 21.

Apart from the details disclosed in this note, no Director has entered into a material contract with the Company
or the Consclidated Entity since the end of the previous financial year and there were no material contracts
involving Directors’ interests existing at year end.

The Company does, in the ordinary course of business, engage in operating transactions with entities of which AFL
Directors may be a Director. In these circumstances the relevant Director’s conflict is noted, and the AFL Director
is excluded from the discussions and approvat of this matter.

Other transactions with the Company or its controlled entities

The conselidated entity provided a grant of $565,000 to AFL SportsReady {2017: $565,000), an organisation that
Ms S £ Wilkie AO, a Director of the Company, has an interest as a Director, This grant has been in operation since
1594.

The consolidated entity provided a grant of $165,000 to Ladder Project (2017: $165,000), an organisation that Ms
€ G Lukin, an Executive Officer of the Company, has an interest as a Director. This grant has been in operation
since 2010,
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Related parties {continued)

Other transactfons with the Company or its contrelled entities {continued}

The consolidated entity received $450,000 from the Australian Sports Commission (2017 $932,500), an
organisation that Ms G M Trainor AO, a Director of the Company, has an interest as a Director. This grant has
been in operation since 2003.

During the year the Company received rent and commercial revenue totalling $20,142,155 from the SOL group
of companies (2017: $29,440,939}. The Company also spent $9,293,112 on capital expenditure for the SOL group
of companies. (2017; $4,661,818).

During the year the Company provided grants totalling $36,519,390 to controfled state entities (2017
$35,562,636).

Consolidated entities ¢

2018 2017

% %

Parent entity
Australian Football League @
Subsidiaries
AFL (NSW/ACT) Commission Limited 100 160
AFL Queensland Limited 100 100
AFL Northern Territory Limited 0o 100
AFL Cape York Limited 100 160
AFL Greater Sydney luniors Inc, 100 100
Australian Football League (Victoria) Limited 100 100
Football Tasmania Limited 100 100
Champion Data Pty Ltd ¥ 49 49
AFL Stadia Pty Ltd @ 100 100
AFL Stadia (Pocklands) Pty Ltd 100 100
Stadium Operations Limited 100 100
Melbourne Stadiums Limited 100 100
Medallion Club {(Melbourne) Pty Ltd 100 100
TD Goal Pty Ltd 100 100
TD Goal Properties Pty Ltd 100 100
TD Goal Stadiums Pty Ltd 100 100
Joint ventures
Sports Wagering Integrity Management Pty Ltd & 50 -

All incorporated in Australia,

A company limited by guarantee. Registered office: AFL House, 140 Harbour Esplanade, Docklands, Victoria,
3008.

An option is available to the Company to purchase a further 2% which therefore provides the Company with
control. This option has not been exercised.

AFL Stadia Pty Ltd was formed as part of the acquisition of Stadium Qperations Limited on 2 November 2016.
AFL Stadia Pty Ltd acts as the head of the Tax Consolidated Group that owns Stadium Operations Limited. AFL
Stadia Pty Ltd acts as the parent entity to the entities listed below it in the above table.

Sports Wagering Integrity Management Pty Ltd was farmed as a joint venture with Racing Victoria Limited on
25 July 2018.
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Contingent liabilities

i)

(i)

(iif)

{iv)

{vi)

{vii)

{vii)

(ix)

(x)

{x1)

{xif)

The Company has entered into an agreement with the AFL Players' Association Inc. for a period of six
years commencing on 1 November 2016 whereby the Company has an obligation to assume liability for
all amounts due to players of a club where the club has lost its licence to compete in the AFL Competition
and is suspended from or loses its right to representation in the League. The amounts payable in these
circumstances will be offset by any amounts payable to the players in respect of future employment as a
player,

The Company has entered into an agreement with Westpac whereby the Company guarantees the
obligations of the Carlton Football Club Limited to Westpac to 2 maximum of 5,0 million. This guarantee
expires on 31 January 2021.

The Company has entered into an agreement with Westpac whereby the Company guarantees the
obligations of the Melbourne Football Club Limited to Westpac to a maximum of $4.89 million. This
guarantee expires on 31 January 2021,

The Company has entered into an agreement with Westpac whereby the Company puarantees the
obligations of the North Melbourne Football Club timited to Westpac to 3 maximum of $3.0 million, This
guarantee expires on 31 January 2021,

The Company has entered into an agreement with Westpac whereby the Company guarantees the
cbligations of the St Kilda Football Club Limited to Westpac to a maximum of $6.75 million. This guarantee
expires on 31 lanuary 2021.

The Company has entered into an agreement with Westpac whereby the Company guarantees the
obligations of the Footscray Football Club Limited to Westpac to a maximum of $4.55 million. This
guarantee expires on 31 lanuary 2021.

The Company has entered into an agreement with Westpac whereby the Company guarantees the
obligations of the Brishane Bears-Fitzroy Football Club Limited to Westpac to a maximum of $8.0 million.
This guarantee expires on 31 January 2021,

The Company has entered into an agreement with Westpac whereby the Company guarantees the
obligations of the Essendon Football Club Limited to Westpac to a maximum of $10.0 million. This
guarantee expires on 31 January 2021.

The Company has entered into an agreement with Bank SA wheareby the Company guarantees the
obligations of the Port Adelaide Football Club Limited to Bank SA to a maximum of 5.0 million. This
guarantee expires on 31 May 2019.

The Company has entered into an agreement with National Australia Bank whereby the Company
guarantees the obligations of GCFC Limited to National Australia Bank to a maximum of $1.14 million
(Transactional Facilities). This guarantee expires on 30 April 2019.

The Company has entered into an agreement with National Australia Bank whereby the Company
guarantees the obligations of GCFC Limited to National Australia Bank to a maximum of $1.59 million
(Corporate Markets Loan). This guarantee expires on 30 April 2019.

The Company has entered into an agreement with National Australia Bank whereby the Company
guarantees the obligations of the Western Sydney Football Club Limited to National Australia Bank to a
maximum of $1.53 million. This guarantee expires on 30 Aprit 2019.
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Contingent liabilities (continued)

The Company has entered into an agreement with National Australia Bank whereby the Company
guarantees the obligations of the Australian Football League (Victoria) Limited to National Australia
Bank to a maximum of $0.35 million. This guarantee expires on 30 April 2019.

The Company has entered into an agreement with National Australia Bank whereby the Company
guarantees the obligations of the AFL Queensland Limited to National Australia Bank to a maximum of
$0.15 million. This guarantee expires on 30 April 2019.

The Company has entered into an agreement with National Australia Bank wherehy the Company
guarantees the obligations of the AFL (NSW/ACT) Commission Limited to National Australia Bank to a
maximum of $0.15 million. This guarantee expires on 30 April 2019.

The Company has entered into an agreement with National Australia Bank whereby the Company
guarantees the obligations of the AFL Northern Territory Limited to National Australia Bank to a
maximum of $0.15 million. This guarantee expires on 30 April 2019.

The Company has entered into an agreement with National Australia Bank whereby the Company
guarantees the obligations of Football Tasmania Limited to National Austratia Bank to a maximum of
50.06 million. This guarantee expires on 30 April 2019.

25. Events subsequent to batance date

There has not arisen in the interval between the end of the financial year and the date of this report any
itern, transaction, or event of a material and unusual nature likely, in the opinion of the Directors of the
Company, to affect significantly the operations of the Consolidated Entity, the results of those operations, or
the state of affairs of the Consolidated Entity in future financial years.
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Consolidated The Company

2018 2017 2018 2017

$'000 $'000 $'000 $'000
Cash and cash equivalents
Reconciliation of cash
Cash at bank 55,312 47,187 21,422 17,334
Cash on deposit 144,059 88,120 144,059 88,120
Cash held for stadium works (i) 9,866 - 9,866 -
Total cash (i} 209,237 135,307 175,347 105,454

The Company received $10.0 million in funding in 2018 from the Victorian Government as part of the
redevelopment of Marvel Stadium and the surrounding precinct. These funds are held in a separate interest-
bearing bank account until expended in accordance with the Funding deed.

The Company received $3.0 million from the Department of Regional Australia, Local Government, Arts and
Sports as a contribution towards the Jim Stynes Scholarship. The current balance of $0.8 million is held on deposit
by the Company in escrow and is not recognised in the financial report as cash and cash equivalents.

Reconciliation of profit from operating activities after income tax to net cash (used in)/provided by operating
activities

Profit from operating income activities 25,874 60,344 50,443 48,773
after income tax

Add/({less) items classified as
investing/financing activities:

Interest paid 6,625 7,279 6,622 7.498
Interest received {2,534} (1,811) (9,647} {9,146}
Adjustments for:

Loss on sale of non-current assets 68 7 66 -
Depreciation and amortisation 41,483 35,943 6,776 5,834
impairment of intangibles 265 - - -
Bad debts written off/(provided for) (81) 85 2 (151}
Movement in fair value of derivatives 611 324 611 324
Gain on bargain purchase - (41,492) - E

Net cash provided by operating activities
before change in assets and liabilities 72,311 60,679 54,873 53,132

Change in assets and liabilities:

{Increase) / decrease in inventories 109 (59} - -
{Increase} / decrease in prepayments and

other assets (1,769) 4,116 {1,448} 707
{Increase) / decrease in trade debtors (7,122) 7,295 (2,984) 10,452
Decrease in other debtors 250 - 250 -
Increase / (decrease) in deferred income 19,690 (6,150) 9,033 {13,406)
Increase / (decrease) in payables 2,256 {1,735) 4,831 {7,990)
Increase in provisions 19,502 6,597 20,008 4,368
Net cash from operating activities 105,227 70,743 84,563 47,263
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

DIRECTORS' DECLARATION

1. Inthe opinion of the Directors of the Australian Football League ("the Company”};

(a) The Company's and Consolidated Entity’s financial statersents and notes, set out on pages 9 to 36 are
drawn up in accordance with the Corporations Act 2001, including:

(i} giving a true and fair view of the Company's and Consofidated Entity’s financial position as at 31
October 2018 and of their performance, for the financial vear ended on that date; and

(i}  complying with Australian Accounting Standards and the Corporations Regulations 2001,

{b} there are reasonable grounds to believe that the Company and the Consolidated Entities wilf be able to
pay itsdebts as and when they become due and payable.

Dated at Melbourne this 18th day of February 2019,

Signed in accordance with a rasolution of the Directors:

;
Nl %
Mr R I"Goyder, AU ~ Mr G A Mclachlan
Chairman

Birector
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KPMG

Independent Auditor's Report

To the members of the Australian Football League

We have audited the consolidated Financial Report The respective Financial Reports of the
of the Australian Football League (the Consolidated Consolidated Entity and the Company comprise:
Entity Financial Report). We have also audited the

Financial Report of the Australian Football League B gtategveg;gf financial position as at 31
(the Company Financial Report). B
In our opinion, each of the accompanying e  Statements of profit or loss and other

comprehensive income, Statements of
changes in equity, and Statements of cash
flows for the year then ended

Consolidated Entity Financial Report and Company
Financial Report of the Australian Football League

are in accordance with the Corporations Act 2001,
including: ® Notes including a summary of significant

e N accounting policies
® giving a true and fair view of the Consolidated

Entity and Company's financial position as at e Directors' Declaration.

31 October 2018 and of their financial : g .
T E th
performance for the year ended on that date: he Gonsolidaged Brtity consists of the

i Australian Football League (the Company) and the
entities it controlled at the year end or from time
* complying with Australian Accounting Standards  to time during the financial year.
and the Corporations Regulations 2001,

Basis for opinions

We conducted our audits in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinions.

Our responsibilities under those standards are further described in the Auditor’s responsibilities for the
audits of the Financial Reports section of our report.

We are independent of the Consolidated Entity and Company in accordance with the Corporations Act
2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110
Code of Ethics for Professional Accountants (the Code) that are relevant to our audits of the Financial
Reports in Australia. We have fulfilled our other ethical responsibilities in accordance with the Code.

Other Information

Other Information is financial and non-financial information in the Australian Football League's annual
reporting which is provided in addition to the Financial Reports and the Auditor's Report. The Directors are
responsible for the Other Information.

Our opinions on the Financial Reports do not cover the Other Information and, accordingly, we do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audits of the Financial Reports, our responsibility is to read the Other Information.
In doing so, we consider whether the Other Information is materially inconsistent with the Financial
Reports or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

KPMG, an Australian partnership and a member firm of the KPMG i, T
network of independent member firms affiliated with KPMG Liability limited by a scheme approved under
International Cooperative ("KPMG International’), a Swiss entity. Professional Standards Legislation.



ki

We are required to report if we conclude that there is a material misstatement of this Other Information,
and based on the work we have performed on the Other Information that we obtained prior to the date of
this Auditor's Report we have nothing to report.

Responsibilities of the Directors for the Financial Reports

The Directors are responsible for:

* preparing Financial Reports that give a true and fair view in accordance with Australian Accounting
Standards and the Corporations Act 2001

* implementing necessary internal control to enable the preparation of Financial Reports that give a true
and fair view and are free from material misstatement, whether due to fraud or error

® assessing the Consolidated Entity and Company's ability to continue as a going concern and whether
the use of the going concern basis of accounting is appropriate. This includes disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless they either
intend to liquidate the Consolidated Entity and Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audits of the Financial Reports

Our objective is:

® toobtain reasonable assurance about whether each of the Financial Reports as a whole are free from
material misstatement, whether due to fraud or error: and

e toissue an Auditor's Report that includes our opinions.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the Financial Report.

A further description of our responsibilities for the audits of the Financial Reports is located at the Auditing
and Assurance Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar3.pdf.
This description forms part of our Auditor's Report.

'Gil’s 1\5{

KPMG Dean Waters
Partner
Melbourne

18 February 2019
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES
CONCISE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 OCTOBER 2018

The concise financial report has been prepared in accordance with the Corparations Act 2001 and Accounting Standard
AASB 1039 Concise Financial Reports. The financial statements and specific disclosures required by AASB 1039 have
been derived from the consolidated entity’s full financial repart for the financial year. Other information included in the
concise financial report is consistent with the consolidated entity’s full financial report. The concise financial repcrt does
nat, and cannot be expected to, provide as full an understanding of the financial performance, financial position and
financing and investing activities of the consolidated entity as the fuil financial report, which is available upon request.

A full description of the accounting policies adopted by the consolidated entity may be found in the consalidated
entity’s full financial report.



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES
DIRECTORS' REPORT

The Directors present their report together with the financial report of the Australian Foothall League (“the Company”)
and Consolidated Entity, being the Company and its controlled entities, for the year ended 31 October 2018 and the
auditor’s report thereon.

Directors
The Directors of the Company at any time during or since the end of the financial year are:

Mr R I Goyder, AOQ Chairman — Appointed Commissioner 213 November 2011
Chairman from March 2017
Chairman of Remuneration Committee
Member of Audit and Risk Committee

Qualifications: Bachelor of Commerce {The University of Western Australia}

Experience: Chair, Woodside
Chair, Qantas Airways
Chair, Channel 7 Tetethon Trust
Chair, West Australian Symphony Orchestra
Chair, JDRF Australia
Former Director, Wesfarmers Ltd
Former Director, Fremantle Football Club

Mr G A Mclachlan Chief Executive Officer - Appointed 5% June 2014

Qualifications: Bachelor of Laws (Hons.} (The University of Melbourne}
Bachelor of Commerce (The University of Adelaide)

Experience: AFL Deputy CEQ 2012-2014
AFL Chief Operating Officer 2008-2012
AFL General Manager Broadcasting & Majer Projects 2006-2008
AFL General Manager Cormmercial Operations 2003-2006
Patron, Children’s Cancer Foundation

Mr P M Bassat Non-Executive Commissioner — Appointed 20 February 2012
Member of Remuneration Committee

Qualifications: Bachelor of Laws {The University of Melbourne)
Bachelor of Commerce {The University of Melbourna}

Experience: Co-founder and former CEQ, SEEK Ltd 1997-2011
Director, Square Peg Capital Pty Ltd
Director, Peter MacCallum Cancer Foundation
Director, Wego Pte Ltd
Director, PropertyGuru Pte Ltd
Director, Innovation and Science Australia
Advisory Board Member, Evans & Partners Global Disruption Fund
Member, Mount Scopus College Foundation
Director, Athena Financial Pty Ltd



Mr K L Williams, AM

Qualifications:

Experience:

Mr 1 A Ball

Qualifications

Experience:

Ms 5 L Wilkie, AO

Qualifications:

Experience:

Mr P A Newboid

Qualifications

Experience
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DIRECTORS’ REPORT

Non-Executive Commissianer ~ Appointed 4% March 2014

Bachefor of Music {The University of Sydnay)
Honorary Doctorate of Letters (Macquarie University)

Chair, Thomson Reuters Founders Share Company

Chair, Vidcarp

Co - Chair, NSW State Library Foundation

Chair, The Cranlana Programme

Cirector, Myer Family Investments

Director, Australian Music Foundation

Director, Executive Channel International

Board Member, University of Western Sydney Foundation
Director, Australian Schools Plus

Non-Executive Commissioner — Appointed 25% March 2015
Member of Audit and Risk Committee

Graduate, Australian Institute of Company Directars

Senior Relationship Manager, Ord Minnett [td

Senior Relationship Manager, Macquarie Group 2000 - 2018
Director, Sydney Swans Football Club 2007-2015

Player, Sydney Swans Football Club 2000-2005

Player, West Coast Eagles Football Club 1992-1999

Non-Executive Commissioner ~ Appointed 25% March 2015

Member of Remuneration Committee — Appointed 10% Decermber 2018
Chair, AFLW Competition Committee

Chair, AFL Women’s Advisory Group

Bachelor of Human Resource Management {University of New England)
Graduate Diploma of Telecommunications Systems Management (Swinburne
University of Technology}

Graduate Diploma of Strategic Studies {Deakin University)

Master of Defence Studies (University of Canberra)

Advanced Management Program {Harvard Business School)

Commander, Australian Defence College

Chief of Staff to the Chief of Army

National Commander ADF commitment in Afghanistan
Officer of the Order of Australia

Director, AFL SportsReady

Director, Austrafian American Education Leadership
Chair, Defence Technologies, Deakin University

Non-Executive Commissioner — Appointed 17" March 2016
Chairman of Audit and Risk Committee

Bachelor of Laws {Monash University)
Bachelor of Economics {Monash University)

Chairman, SEDA

Director, Supra Capital Limited

Director, Golf Australia Limited

Chairman, Althea Group Holdings Limited
President, Hawthorn Football Club 2012-2016
Life Member, Hawthorn Football Club



Mis G M Trainor, AQ

Qualifications

Experience

Mr R M Bishop

Qualifications

Experience:
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Non-Executive Commissioner ~ Appointed 17 March 2016

Bachelor of Laws (The University of Melbourne)
Master of Arts in Cultural & Creative Practice (Western Sydney University)
Fellow, Australian Institute of Company Directors

Chair, National Film & Sound Archive

Commissioner, Australian Sports Commission

Director, Infrastructure Australia

Director, Major Infrastructure Projects Board (VIC)

Directar, ANZ Ltd Wealth Boards: One Path Life & General Insurance
Member, ACT City Renewal Authority

Director, Wattle Hill Fund #1 Advisory Board

Director, WAM Global Ltd

Director, Temple Pty Ltd

Member, Clinical £xcellence Commission Audit Committee (NSW)
Chair, Barnardos Australia

Director, Cape York Partnership Limited

Trustee, Western Sydney University Foundation

Trustee, Western Sydney University Board of Trustees

Director, Whitlam Institute

Trustee, The Charlie Perkins Trust

Member, Aqualand Australia Advisory Board

Non-Executive Commissioner — Appointed 215 April 2017
Member of Audit and Risk Committee
Member of Remuneration Committee

Bachelor of Laws (Hons.} (The University of Melbourne)
Bachelor of Commerce {The University of Melbourne)
Bachelor of Arts {The University of Mefbourne)

Managing Partner and Founder, BGH Capital
Non-Executive Director, Burnet Institute
Member, Takeovers Panel



Directors’ Meetings

AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES
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The number of Directors” meetings {including meetings of committees of Directors) and number of meetings attended by
each of the Directors of the Company during the financial year were:

Director Directors’ Meetings Audit and Risk Committee | Remuneration Committee
Meetings Meetings
No. of No. of No. of No. of No. of No. of
meetings meetings meetings meetings meetings meetings
attended held* attended held* attended held*
Mr R | Goyder, AQ 9 9 2 2 1 1
Mr G A Mclachlan 9 9 - - -
Mr P M Bassat 3 9 - - 1 1
Mr K L Willlams, AM 9 9 - - - -
Mr | A Ball 9 9 2 2 - -
Ms 5 L Wilkie, AQ 8 9 - - - -
Mr P A Newhold 8 9 2 2 - -
Ms G M Trainor, AD 8 g - - - -
Mr R M Bishop 9 9 1 2 1 1

* Reflects the number of meetings held during the time the Director held office during the year.

The role of the Audit and Risk Committee is to give the Commission assurance regarding the preparation and integrity of
financial reports, internal controls, policies and procedures that are used to identify and manage business risks and
compliance with legal and regulatory requirements. The AFL's Integrity and Security function also reports to the Audit and
Risk Committee on a periodic basis.

The role of the Remuneration Committee is to review the remuneration packages and policies applicable to Senior
Executives of the Company.

As well as the above meetings, the Directors also attended numerous other meetings including meetings with the
Presidents of all Australian Football League (AFL) clubs.

Principal activities

The principal activities of the Consalidated Entity during the course of the financial year have been to promote, controf,
manage and encourage Australian Football.

On 12 April 2018, the Company announced it had reached an agreement with the Victorian Government to provide $225
milion funding into redeveloping Marve! Stadium and the surrounding precinct, The redevelopment of Marvel Stadiurm
is currently in the planning stage and construction is expected to commence later in 2019, The agreement is part of a
broader Victorian Government sports package under which the AFL will fund additional AFLW, VFL and VFLW venues,
female friendly infrastructure and community facilities investments of $13 million over four years, There is also scope to
further develop the Docklands precinct under this agreement.

On 26 July 2018, the Company announced it had sold the operatians of the football record and its related products
Including AFLW Publications, the AFL Season Guide and the AFL Grand Final record, to Crocmedia Pty Ltd for a total
consideration of $8.1 million.

Other than the above, there were no significant changes in the nature of the activities of the Consolidated Entity during
the year.
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Objectives

The major objectives of the Company include the following:
{iy To manage the AFL competitions to ensure that it remains the most exciting in Australian sport.
(i) To build a stronger relationship with the supporters at all levels of the game.
{iii} To help ensure that AFL ¢clubs are financially secure and competitive,
{iv) To provide the best possible benefits for AFL players and to drive the next generation of elite athietes to chaose
our game.

Strategy and performonce

The Company’s strategy is ta promote the AFL brand throughout Australia and to a limited extent outside Australia. Key
Performance Indicators such as attendances at AFL games, television ratings, digital consumption and participant
numbers are used to measure the Company’s performance against this strategy.

Review and results of operations

The profit of the Consolidated Entity was $25.9 million, compared with a profit of $60.3 million in 2017, The difference in
the result is due to the gain on bargain purchase of $41.5 million recognised in the 2017 financial year from the acquisition
of Stadium Operations Limited (SOL) group of companies. The result reflects a contribution of $4.5 million by SOL upen
consolidation {2017: $5.0 million).

State of affairs

in the opinion of the Directors there were no significant changes in the state of affairs of the Consolidated Entity that
occurred during the financial year under review not otherwise disclosed in this report or the consolidated financial
statements.

Events subsequent to halance date

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction,
or event of a material and unusual nature likely, in the opinion of the Directors of the Company, to affect significantly the
operations of the Consolidated Entity, the results of those operations, or the state of affairs of the Consofidated Entity in
future financial years,

Likely developments

The Directors do not anticipate any major changes in the basis of operations of the Consolidated Entity and the future
results of those operations in subsequent financial years.

insurance premiums

Since the end of the previous financial year the Company has paid insurance premiums on insurance contracts in respect
of Directors’ and Officers’ liability and legal expenses, which include cover for current officers, including Executive Officers
of the Company. The insurance premiums in respect of the officers of the Company relate to:
= costs and expenses that may be incurred by the relevant officers in defending proceedings, whether civil or
criminal and whatever their outcome; and
«  gther liabilities that may arise from their position, with the exception of conduct involving a wilful breach of duty
or improper use of information or position to gain a personal advantage.

Directors’ benefit

Since the end of the previous financial year no Director of the Company has received or become entitled to receive any
benefit (other than the fixed salary of a full time employee of the Company or of a related body corporate) by reason of
a contract made by the Company, its controlled entities, or a related body corporate with a Director or with a firm of
which a Director is a member, or with an entity in which a Director has a substantial interest other than as disclosed in
Notes 21 and 22 of the annual financial report.



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

OIRECTORS' REPORT

Lead Auditor’s Independence Declaration under Section 307C of The Corporations Act 2001

The Lead Auditor's Independence Declaration is set out on Page 8 and forms part of the Directors’ report for the year
ended 31 October 2018,

Parent Entity Financial Statements

A fuil set of Parent Entity Financial Statements has been included alongside the Consolidated financial Statements in
accordance with the option available to the Company under the Australian Securities and Investments Commission {ASIC}
Class Order 10/654 issuad on 26 July 2010,

Rounding off

The Company is of a kind referred to in ASIC Corporations {Reunding in Financial/Directors’ Reports) Instrument 2016/191
and in accordance with that Instrument, amounts in the financial report and Directors’ report have been rounded off to
the nearest thousand dollars, untess otherwise stated.

Dated at Melbourne this 18th day of February 2019

Signed in accord@hce with a resolution of the Directors:

oo Mool —

/M7 R Goyder, AO Mr G A Mclachlan

Chairman Director
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230 Auditor's Indepsndence Declaration under
Section 3076 of the Corporations Act 2001

To the Directors of the Australian Football League

| declare that, to the best of my knowledge and belief, in relation to the audit of the Australian Football
League for the financial year ended 31 October 2018 there have been:

i no contraventions of the auditor independence requirements as set out in the Corporations Act
20017 in relation to the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

KPH & s

KPMG Dean Waters
Partner
Melbourne

18 February 2019

KPMG, an Australian partnership and a member firm of the KPMG o
network of independent member firms affiliated with KPMG Liability limited by a scheme approved under
International Gooperative ("KPMG International”), a Swiss entity. Professional Standards Legislation.



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

STATEMENTS OF PROFIT & LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 OCTOBER 2018

Consolidated The Company

2018 2017 2018 2017

$'000 $'000 $°'000 000
Revenue 778,596 752,622 668,044 650,597
Net financing income/({expense) {4,091} {5,468) 3,025 1,648
Gain on bargain purchase - 41,492 - -
Expenses from operating activities {747,738) {727,510) {620,626) (603,472}
Profit from operating activities before 26,767 61,136 50,443 48,7173
related income tax expense
income tax expense relating to (893} (792) -
operating activities
Profit for the year 25,874 60,344 50,443 48,773
Other comprehensive income for the - - -
year
Total comprehensive income for the 25,874 60,344 50,443 48,773
year
Profit attributable to:
Owners of the Company 24,831 59,401 50,443 48,773
Non-controlling interests 1,043 943 - -
Profit for the year 25,874 60,344 50,443 438,773
Total comprehensive income
attributable to:
Owners of the Company 24,831 59,401 50,443 48,773
Non-controlling interests 1,043 943 - -
Total comprehensive income for the 25,874 60,344 50,443 48,773

year

The Statements of Profit & Loss and Other Comprehensive Income are to be read in conjunction with the notes to the concise
financial statements set out on pages 16 to 18.



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

DISCUSSION AND ANALYSIS OF THE STATEMENTS OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME

The consolidated profit in 2018 was $25.9 million which compared with a profit of $60.3 million in 2017,

Consolidated revenue increased by $26.0 million to $778.6 miilion. The main areas of revenue which contributed to this
movement weare:

an increase in broadcasting and AFL media revenues totaliing $10.3 million
an increase in commercial operations revenue totalling $7.6 million principally from the 2018 finals seties

an increase in ather revenue totalling $4.4 million primarily due to government grants recognised from AFL Cape York
House

The consolidated entity recognised a one-off gain on bargain purchase totalling $41.5 miflion in the 2017 financial year
from the acquisition of SOL group of companies.

Consolidated expenditure increased by $20.2 million to $747.7 million. The main areas of expenditure which contributed
to this movement were:

an increase in community facilities development totalling $11.9 miltion primarily due to $13.0 million of additienal
funding of AFLW, VFL and VFLW venues, female friendly infrastructure and community facilities as part of the broader
sports package agreement with the Victorian Government

an increase in commercial operations expenditure totalling $3.9 miilion principally from ground rental for the 2018
finals series

an increase in finance and administration expenditure totalling $3.3 million primarily due to depreciation expense
from AFL Cape York House

an increase in distributions to the AFL ¢lubs totalling $2.6 million
an increase in development grants totalling $2.6 million primarily due to state-based grant increases

an increase in strategy and marketing expenditure totalling $2.5 million primarily due to investmentin narthern
markets

an increase in AFLW and female participation funding totalling $1.1 million

a decrease in elite facility and stadia distributions totalling $10.8 million due to timing of infrastructure paymants
made to AFL clubs in 2017
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

STATEMENTS OF FINANCIAL POSITION AS AT 31 OCTOBER 2018

Assets

Cash and cash equivalents
Trade and other receivables
Inventories

Other assets

Total current assets

Trade and other receivables
Loans to subsidiaries

Property, plant and equipment
intangible assets

Other assets

Total non-current assets

Total assets

Liabilities

Trade and other payables

Deferred income

Fair value of derivatives
Interest-bearing loans and borrowings
Provisions

Total current liabilities

Trade and other payables

Deferred income

Interest-bearing loans and borrowings
Provisions

Total non-current liabilities

Total liabilities

Net assets

Equity

Member Contributions
Reserves

Retained earnings

Total equity attributable to equity holders of

the Company
Non-controlling interest

Total equity

Consolidated The Company

2018 2017 2018 2017

$'000 $'000 $'000 $'000
209,237 135,307 175,347 105,454
46,101 38,814 30,630 27,564
86 195 - -
7,637 5,536 3,228 1,934
263,061 179,852 208,205 134,952
15,970 16,304 15,970 16,304
- - 197,654 200,479
222,711 237,804 50,285 45,091
30,508 38,517 - -
3,840 4,172 3,154 3,000
273,029 296,797 267,063 264,874
536,090 476,649 476,268 359,826
54,327 52,058 44,614 39,783
40,013 22,630 10,772 1,629
935 324 935 324
8 8 - -
19,985 13,478 12,173 5,052
115,268 88,498 68,494 46,788
5,000 5,013 5,006 5,000
8,247 5,940 150 260
176,652 185,144 176,630 185,114
18,954 6,959 18,582 5,695
205,853 203,056 200,362 196,069
325,121 291,554 268,856 242,857
210,969 185,095 207,412 156,969
21 21 - -
40,800 20,000 40,000 20,000
165,392 160,561 167,412 136,969
205,413 180,582 207,412 156,969
5,556 4,513 - -
210,969 185,095 207,412 156,969

The Statements of Financial Position are to be read in conjunction with the notes to concise financial statements set out on

pages 16 to 18.
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

DISCUSSION AND ANALYSIS OF THE STATEMENTS OF FINANCIAL POSITION

The consolidated entity's total assets increased by $59.4 million to $536.1 mitlion,

The movement in total assets principally comprised:

an increase in cash and cash equivalents totalling $73.9 million, $10.0 million of which relates to funding received from
the Victorian Government as part of the redevelopment of Marvel Stadium and the surrounding precinct. These funds
are held in a separate interest-bearing bank account until expended in accordance with the Funding deed.

an increase in trade and other receivables totalling $7.2 mitlion

a decrease in property, plant and equipment totalling $15.1 million

a decrease in intangible assets totalling $8.0 million

The consolidated entity’s total liabilities increased by $33.5 million to $325.1 million

The movement in total liabitities principally comprised:

an increase in deferred income totalling $19.7 million due principally to an increase in Marvel Stadium revenues received
in advance and funds received from the Victorian Government for the redevelopment of Marvel Stadium and the
surrounding precinct that have not yet been spent

an increase in provisions totalling $19.5 million primarily due to the broader Victorian Government sports package under
which the AFL will fund additional AFLW, VFL and VFLW venues, female friendly infrastructure and community facilities

investments of $13 million {$12 million has been recorded as a provision and S1 million has been recorded as a trade
payable).

a decrease in interest-bearing loans and borrowings of $8.5 million due to repayments made on external loans during
the 2018 financial year

an increase in trade and other payables totalling $2.3 million

12



AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

STATEMENTS OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 OCTOBER 2018

Total equity at the beginning of the year
Totat comprehensive income for the year
Total equity at the end of the year

Equity attributable to:

Qwners of the Company
Non-controfling interests

Total equity at the end of the year

Consdlidated The Company

2018 2017 2018 2017

$'000 5000 5’000 5000
185,095 124,751 156,969 108,196
25,874 60,344 50,443 48,773
210,969 185,095 207,412 156,568
205,413 180,582 207,412 156,969
5,556 4,513 - -
210,969 185,055 207,412 156,969

The Staterments of Changes in Equity are to be read in conjunction with the notes to the concise financial statements set

cut on pages 16 to 18,
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

STATEMENTS OF CASH FLOWS FOR THE YEAR ENDED 31 OCTOBER 2018

Consolidated The Company

2018 2017 2018 2017

$'000 $'000 $'000 $'000
Cash flows from operating activities
Cash receipts in the course of operations 785,525 747,634 657,415 611,446
Cash payments in the course of operations {680,298) {676,891) {572,852} (564,183)
Net cash from operating activities 105,227 70,743 84,563 47,263
Cash flows from investing activities
Interest received 2,534 1,811 9,647 9,146
Acquisition of subsidiary, net of cash acquired - {193,571) - -
Payments for property, plant and equipment (18,714) (8,325) (12,036) (6,946)
Net cash used in investing activities (16,180} {200,085) (2,389) 2,200
Cash flows from financing activities
Interest paid (6,625} (7,279} (6,622) (7,498)
Net proceeds from external borrowings {3,484) 185,114 (8,484) 185,114
Payment of intercompany borrowings “ - 2,825 {200,479}
Payment of finance lease liabilities (8} (7} - -
Net cash used in financing activities (15,117} 177,828 (12,281} (22,863)
Net increase in cash and cash equivalents 73,930 48,486 68,893 26,600
Cash and cash equivalents at the beginning of
the financial year 135,307 86,821 105,454 78,854
Cash and cash equivalents at the end of the
financial year 209,237 135,307 175,347 105,454

The Statements of Cash Flows are to be read in conjunction with the notes to the concise financial statements set out on
pages 16 to 18.
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

DISCUSSION AND ANALYSIS OF THE STATEMENTS OF CASH FLOWS

There was a net increase in cash holdings of the consolidated entity during the vear totalling $73.9 million.

The major moverments in ¢cash during the year included the following:

B funds provided by the operating activities for the year totalling $105.2 million
B purchases of property, plant and equipment totalling $18.7 million

B repayments of external borrowings totalling $8.5 million

B netinterest paid totalling $4.1 million
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Basis of Preparation of the Concise Financial Report

The concise financial report has been prepared in accordance with the Corporations Act 2001, and Accounting Standard
AASB 1039 Concise Financial Reports. The financial statements and specific disclosures required by AASB 1039 have
been derived from the consolidated entity’s full financial report for the financial year. Other information included in the
concise financial report is consistent with the consalidated entity’s full financial report. The concise financial report does
not, and cannot be expected to, provide as full an understanding of the financial performance, financial position and
financing and investing activities of the consolidated entity as the full financial report, which is avaitable upon request.

It has been prepared on the hasis of historical costs and except where stated, does not take into account changing
money values or fair values of non-current assets.

The accounting policies have been consistently applied by each entity in the consolidated entity and, except where there
is a change in accounting policy, are consistent with those of the previous year.

Where necessary, comparative information has been reclassified to achieve consistency in disclosure with current
financial year amounts and other disclosures. The impact of these reclassifications is not material, and has not resulted

in any change to profit or net assets.

A full description of the accounting policies adopted by the consolidated entity may be found in the consolidated entity’s
full financial report.

The concise financial report is presented in Australian dollars.
Segment reperting

The Campany and Consolidated entity’s activities are confined to Australia except for the sale of television rights to
various overseas countries and conduct of matches overseas from time to time.

Consolidated The Company
2018 207 2018 2017
5’000 $000 $'000 8000
Revenue
Revenue from operating
activities
Broadcasting and AFL. media 391,323 381,028 391,606 381,456
Commercial operations 272,773 265,189 209,143 193,866
Football operations 6,477 5,008 6,488 5,048
Game development 15,325 13,132 12,813 11,023
Other revenue 76,698 72,265 31,394 43,204
Contra advertising revenue 16,000 16,000 16,000 16,000
778,596 752,622 668,044 650,597
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

Contingent liabilities

(i}

{ii)

(iii)

(iv)

{v}

{vi)

(wii}

{viii)

{ix}

(x}

{xi)

(xii}

The Company has entered into an agreement with the AFL Players’ Association Inc. for a period of six
years commencing on 1 November 2016 whereby the Company has an obligation to assume liability for
all amounts due to players of a club where the cfub has lost its licence to com pete in the AFL Competition
and is suspended from or loses its right to representation in the League. The amounts payable in these
circumstances will be offset by any amounts payable to the players in respect of future employment as a
player.

The Campany has entered into an agreement with Westpac whereby the Company guarantees the
obligations of the Cariton Football Club Limited to Westpac to a maximum of $5.0 million. This guarantee
expires on 31 January 2021.

The Company has entered into an agreement with Westpac whereby the Company guarantees the
obligations of the Metbourne Football Club Limited to Westpac to a maximum of $4.89 million. This
guarantee expires on 31 January 2021.

The Company has entered into an agreement with Westpac whereby the Company guarantees the
obligations of the North Metbourne Football Club Limited to Westpac to a maximum of $3.0 million. This
guarantee expires on 31 fanuary 2021.

The Company has entered into an agreement with Westpac whereby the Company guarantees the
obligations of the 5t Kilda Football Club Limited to Westpac to a maximum of 56.75 million. This guarantee
expires on 31 January 2021,

The Company has entered into an agreement with Westpac whereby the Company guarantees the
obligations of the Footscray Football Club Limited to Westpac to a maximum of $4.55 million. This
guarantee expires on 31 January 2021,

The Company has entered into an agreement with Westpac whereby the Company guarantees the
obligations of the Brisbane Bears-Fitzroy Football Club Limited to Westpac to a maximum of $8.0 million.
This guarantee expires on 31 January 2021.

The Company has entered into an agreement with Westpac whereby the Company guarantees the
cbligations of the Essendon Football Club Limited to Woestpac to a maximum of $10.0 million. This
guarantee expires on 31 January 2021.

The Company has entered into an agreement with Bank SA whereby the Company guarantees the
obligations of the Port Adelaide Foothalf Club Limited to Bank SA to a maximum of $5.0 million. This
guarantee expires on 31 May 2019.

The Company has entered into an agreement with National Australia Bank whereby the Company
suarantees the obligations of GCFC Limited to National Australia Bank to a maximum of $1.14 million
(Transactional Facilities). This guarantee expires on 30 April 2019.

The Company has entered intc an agreement with National Australia Bank whereby the Company
guarantees the obligations of GCFC Limited to National Austrafia Bank to a maximum of $1.59 mitlion
{Corporate Markets Loan). This guarantee expires on 30 Aprit 2019.

The Company has entered into an agreement with National Australia Bank whereby the Company
guarantees the abligations of the Western Sydney Football Club Limited to Mational Australia Bank to a
maximum of $1,53 million, This guarantee expires on 30 April 2019.
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AUSTRALIAN FOOTBALL LEAGUE AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2018

4. Contingent liabilities {continued)

(xiii) The Campany has entered into an agreement with National Australia Bank whereby the Company
guarantees the obligations of the Australian Football League (Victoria)} Limited to National Australia
Bank to a maximum of $0.35 million, This guarantee expires on 30 April 2019,

{xiv) The Company has entered into an agreement with National Australia Bank whereby the Company
guarantees the obligations of the AFL Queensland Limited to National Australia Bank to a maximum of
$0.15 million. This guarantee expires on 30 April 2018,

{xv) The Company has entered into an agreement with National Australia Bank whereby the Company
guarantees the obligations of the AFL (NSW/ACT) Commission Limited to National Australia Bank to 2
maximum of $0.15 million. This guarantee expires on 30 April 2019,

{xvi} The Company has entered into an agreement with National Australia Bank whereby the Company
guarantees the obligations of the AFL Northern Territory Limited to National Australia Bank to a
maximum of $0.15 million. This guarantee expires on 30 Aprit 2019,

(xvii) The Company has entered into an agraement with National Australia Bank whereby the Company
Buarantees the obligations of Football Tasmania Limited to National Australia Bank to a maximum of
50.06 million, This guarantee expires on 30 April 2019,

5.  Eventssubseguent to balance date

There has not arisen in the interval between the end of the financial year and the date of this report any item,
transaction, or event of a material and unusual nature likely, in the opinion of the Directors of the Company, to
affect significantly the operations of the Consolidated Entity, the results of those operations, or the state of
affairs of the Consolidated Entity in future financial years.



AUSTRALIAN FOOTBALL LEAGUE AND 1TS CONTROLLED ENTITIES

DIRECTORS' DECLARATION

In the opinion of the Directors of the Australian Footbalt League, the accompanying concise financial report of the
Consolidated entity, comprising the Australian Football League and its controiled entities for the yearended 31
October 2018, set out on pages 9 to 18;

{3}  has been derived from or is consistent with the full financial report for the financial year; and:
(b)  complies with Accounting Standard AASB 1039 Concise Financial Reports.

Dated at Melbourne this 18th day of February 2019.

Signed in ? ance with a resolution of the Directors:

/MeRJ Goyder, AD ' Mr G A Mclachlan

Chairman Director
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ndependent Auditor's Report

To the members of the Australian Football League

Report on the audit of the Concise Financial Report

We have audited the Concise Financial Report ~ The Concise Financial Report comprises:
of the Australian Football League (the Company)
and its controlled entities (the Consolidated
Entity) as at 31 October 2018 and for the year
ended on that date. e Statements of profit or loss and other
comprehensive income, Statements of
changes in equity, and Statements of cash
flows for the year then ended

» Statements of financial position as at 31
October 2018

The financial statements and related notes in the
Concise Financial Report are derived from the
audited financial report of the Company and the
Consolidated Entity as at and for the year ended ¢ Discussion and analysis

31 October 2018 {the Audited Financial Report).
Related notes.

In our opinion, the accompanying Concise
Financial Report, including the discussion and
analysis of the Company and the Consolidated
Entity, complies with Australian Accounting
Standard AASB 1039 Concise Financial Reports.

The Consolidated Entity consists of the
Company and the entities it controlled at the
year-end or from time to time during the financial
year.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the Concise Financial Report section of our report.

We are independent of the Consolidated Entity and Company in accordance with the Corporations
Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board's
APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the
Concise Financial Report in Australia. We have fulfilled our other ethical responsibilities in accordance
with the Code.

Scope of the Concise Financial Report

The Concise Financial Report does not contain all the disclosures required by Australian Accounting
Standards in the preparation of the Audited Financial Report. Reading the Concise Financial Report and
this Auditor's Report thereon, therefore, is not a substitute for reading the Audited Financial Report and
our auditor's report thereon.
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The Audited Financial Report and our auditor's report thereon

We expressed an unmodified audit opinion on the Financial Report in our auditor’s report dated 18
February 2019,

Other Information

Other Information is financial and non-financial information in Australian Football League's Annual
Report which is provided in addition to the Concise Financial Report and this Auditor's Report. The
Directors are responsible for the Other Information.

The Other Information we obtained prior to the date of this Auditor's Report was the Directors
Report.

Our opinion on the Concise Financial Report does not cover the Other Information and, accordingly,
we do not express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the Concise Financial Report, our responsibility is to read the Other
Information. In doing so, we consider whether the Other Information is materially inconsistent with
the Concise Financial Report or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

We are required to report if we conclude that there is a material misstatement of this Other
Information, and based on the work we have performed on the Other Information that we ohtained
prior to the date of this Auditor's Report we have nothing to report.

Responsibilities of the Directors for the Concise Financial Report

The Directors are responsible for:

e preparing the Concise Financial Report in accordance with Australian Accounting Standard AASB
1039 Concise Financial Reports and the Corporations Act 2001

e implementing necessary internal control to enable the preparation of the Concise Financial Report
that is free from material misstatement, whether due to fraud or error.

Auditor’s responsibilities for the audit of the Concise Financial Report

Our responsibility is to express an opinion on whether the Concise Financial Report, including the
discussion and analysis, in all material respects, complies with Australian Accounting Standard AASB
1039 Concise Financial Reports based on our procedures, which were conducted in accordance with
Auditing Standard ASA 810 Engagements to Report on Summary Financial Statements.

(CPH G o g

KPMG Dean Waters
Partner
Melbourne

18 February 2019
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